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·1· · · · · · · · P-R-O-C-E-E-D-I-N-G-S

·2· · · · · · · · · · · · · · · · · · · · · 1:33 p.m.

·3· · · · · · · ·CHAIRPERSON· · ANDERSON:· · · · Good

·4· ·afternoon, everyone, and welcome to the afternoon

·5· ·session of the ABC Board.· My name is Donovan

·6· ·Anderson, Chairperson of the Board.· Joining me

·7· ·this afternoon are five of the Board members, Mr.

·8· ·Silas Grant, Ms. Teri Janine Quinn, Mr. David

·9· ·Meadows, Mr. Ryan Jones, and Mr. James Turner.

10· · · · · · · ·The· Board· has· six· members· in

11· ·attendance for the conduct of business this

12· ·afternoon.· And we do have a quorum to conduct

13· ·business.· Before we get underway with this

14· ·afternoon's calendar, I need to make a few

15· ·instructions very clear so that the conduct of

16· ·these hearings is understood by everyone.

17· · · · · · · ·There are three cases scheduled for

18· ·this afternoon.· Once your case is called, I will

19· ·take a moment for IT specialist to elevate the

20· ·rights for each party to enable their camera and

21· ·microphone.· Then, only then will you have the

22· ·ability to enable your equipment.

23· · · · · · · ·If your case has not been heard, you

24· ·will· remain· mute,· and· your· camera· will· be

25· ·disabled.· At the conclusion of each case, the
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·1· ·parties will have the option to leave.· If a

·2· ·party· chooses· to· stay,· all· cameras· and

·3· ·microphones· for· the· concluded· case· will· be

·4· ·disabled.

·5· · · · · · · ·Should you have any questions or

·6· ·require technical assistance during the hearing,

·7· ·please submit them using the question and answer

·8· ·feature.· Our first case this afternoon, it is a

·9· ·fact finding hearing.· It is District Reserve

10· ·LLC, License No. 136719.· Good afternoon, Mr.

11· ·Orellana.· Can you please elevate the rights of

12· ·the parties in this case?

13· · · · · · · ·MEMBER ORELLANA:· Good afternoon.

14· ·Yutong Zhou, access elevated.· Monet Ballard,

15· ·access elevated.· Jacobie, access elevated.· And

16· ·that appears to be all, Chairman.

17· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

18· ·Fine.· Can everyone please come on camera?· All

19· ·right.· Okay.· Mr. Zhou, can you please spell and

20· ·state your name for the record?

21· · · · · · · ·MR. ZHOU:· Yeah.· Good afternoon,

22· ·Chair and members of the Board.· It's Y-U-T-O-N-G

23· ·Z-H-O-U,· Yutong· Zhou· on· behalf· of· District

24· ·Reserve LLC.

25· · · · · · · ·CHAIRPERSON ANDERSON:· And is your
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·1· ·client here this afternoon?· Who's your client?

·2· · · · · · · ·MR. ZHOU:· It's Monet Ballard.· Also

·3· ·Mr. Chair, our witness here, the landlord, the

·4· ·involved party, is also on the line.· He's under

·5· ·the name Jake, if we can let him in as well.

·6· · · · · · · ·CHAIRPERSON ANDERSON:· What's the

·7· ·name?· Okay.· All right.

·8· · · · · · · ·MR. ZHOU:· Yeah.· He's here.

·9· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

10· ·So, could Ms. Ballard -- can you please spell and

11· ·state· your· name· for· the· record· and· your

12· ·relationship to the establishment?

13· · · · · · · ·MS. BALLARD:· Monet Ballard, M—O-N-E-

14· ·T, last name, B as in boy, A-L-L-A-R-D as in dog,

15· ·and owner.

16· · · · · · · ·CHAIRPERSON ANDERSON:· So, you're the

17· ·owner of District Reserve?

18· · · · · · · ·MS. BALLARD:· Yes.

19· · · · · · · ·CHAIRPERSON ANDERSON:· I see that

20· ·you're in a --

21· · · · · · · ·MS. BALLARD:· Part owner.

22· · · · · · · ·CHAIRPERSON ANDERSON:· I see that

23· ·you're in a vehicle.· Who's the other owner of

24· ·the establishment, ma'am?

25· · · · · · · ·MS. BALLARD:· Naser.· He's here as
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·1· ·well.

·2· · · · · · · ·MR. NASER:· Good afternoon.

·3· · · · · · · ·CHAIRPERSON ANDERSON:· Can he state

·4· ·his name for the record?

·5· · · · · · · ·MR. NASER:· Yes.· First name, MD,

·6· ·middle name, Abu, and last name, Naser, N-A-S-E-

·7· ·R.

·8· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

·9· ·And I hope that you're -- I see you're in a

10· ·vehicle.· So, I hope that you're pulled over to

11· ·participate in this hearing.

12· · · · · · · ·MR. NASER:· Right.

13· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

14· ·Mr. -- your name is not on the screen.· So, I

15· ·forgot your last name.· Jacobie, I forget your

16· ·last name, sir, because your name is not on the

17· ·screen.

18· · · · · · · ·MR. WHITLEY:· I apologize for that,

19· ·Mr. Chairman.· Jacobie Whitley, J-A-C-O-B-I-E,

20· ·last name, W-H-I-T-L-E-Y.· And I'm present on

21· ·behalf of the third party witness, Jacob Fuchs,

22· ·who represents the landlord.

23· · · · · · · ·CHAIRPERSON ANDERSON:· Okay.· So,

24· ·you're here for the landlord.· And so, who's the

25· ·landlord?
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·1· · · · · · · ·MR. WHITLEY:· Jacob Fuchs is the

·2· ·landlord's representative.· And he should be on

·3· ·the bottom left, Jacob.

·4· · · · · · · ·CHAIRPERSON ANDERSON:· Well, he's

·5· ·here.· So, can he come on and identify himself

·6· ·for the record?

·7· · · · · · · ·MR. FUCHS:· Mr. Chair, how are you

·8· ·doing?· Thank you so much for your time today.

·9· ·My name is Jacob Fuchs on behalf of 1606 K Street

10· ·LLC.

11· · · · · · · ·CHAIRPERSON ANDERSON:· And so, what's

12· ·your relationship with that establishment?· Tell

13· ·me· what· your· role· is,· sir,· for· that

14· ·establishment.

15· · · · · · · ·MR. FUCHS:· I'm managing member for

16· ·the LLC that owns the property.

17· · · · · · · ·CHAIRPERSON ANDERSON:· All right,

18· ·fine.· All right.· So, Mr. Zhou, tell me what is

19· ·going on from your perspective.

20· · · · · · · ·MR. ZHOU:· So, the story is long.

21· ·I'll start from the beginning.· So, starting last

22· ·year or so, there was another medical cannabis

23· ·licensee· at· 1606· K· Street· Northwest· in

24· ·Washington, D.C.· That was SK.

25· · · · · · · ·And their trade name was Blunt DC.
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·1· ·And in January earlier this year, there was a

·2· ·rent dispute between Blunt DC and the landlord,

·3· ·1606 K Street LLC.· And to settle that dispute,

·4· ·the parties signed a lease termination assignment

·5· ·agreement, where Blunt DC agreed to vacate or

·6· ·surrender the possession of the premises and to

·7· ·transfer the license to the new tenant for 1606 K

·8· ·Street.· And being at that time --

·9· · · · · · · ·CHAIRPERSON ANDERSON:· What license?

10· · · · · · · ·MR. ZHOU:· I'm sorry, Chair.· Just

11· ·one second.· Let me pull it up.

12· · · · · · · ·CHAIRPERSON ANDERSON:· Are you saying

13· ·that· they· decided· to· transfer· the· cannabis

14· ·license or the lease?

15· · · · · · · ·MR. ZHOU:· Yes, the cannabis license

16· ·along with the lease.· It was license number --

17· · · · · · · ·CHAIRPERSON ANDERSON:· No.· You don't

18· ·need to give me the number.· So, you're saying

19· ·that there was a dispute.· And who owns the

20· ·license?

21· · · · · · · ·MR.· ZHOU:· · Blunt· DC· owned· the

22· ·license.

23· · · · · · · ·CHAIRPERSON ANDERSON:· So, you're

24· ·saying Blunt DC transferred the license to the

25· ·landlord?
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·1· · · · · · · ·MR. ZHOU:· Not to the landlord,· to

·2· ·the new tenant designated by the landlord.

·3· · · · · · · ·CHAIRPERSON ANDERSON:· But you just

·4· ·can't transfer a license.· I mean, no one has a

·5· ·license until it's approved by --

·6· · · · · · · ·MR. ZHOU:· I understand that.· If I

·7· ·may continue the story.

·8· · · · · · · ·CHAIRPERSON ANDERSON:· All right,

·9· ·yeah.· Go ahead.

10· · · · · · · ·MR. ZHOU:· Yeah.· So at that time,

11· ·there was a Power of Attorney assigned on behalf

12· ·of SK's owner, Mr. Chong Nak Son.· And the power

13· ·of attorney was executed by his son.· And the son

14· ·there signed the transfer consent form.

15· · · · · · · ·And then, while the transfer process

16· ·was going on, essentially Mr. Chong Nak Son

17· ·decided not to transfer the license anymore.· And

18· ·then, there was a lawsuit.· And the lawsuit is

19· ·still pending until today.

20· · · · · · · ·I think we probably have seen the

21· ·lawsuit as it appeared on Board agendas before.

22· ·However at that point to today, the lawsuit has

23· ·been pending for a long time, and Half Smoke did

24· ·not get a license.· And the landlord could not

25· ·collect rent.
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·1· · · · · · · ·And· in· the· end,· to· have· damage

·2· ·mitigation efforts, the landlord started seeking

·3· ·new prospective tenants.· And now, here we are

·4· ·with District Reserve LLC.· This is a new company

·5· ·here that we acquired the -- we're trying to

·6· ·acquire the conditional license from Giving Tree

·7· ·and then put that licensee here at 1606 K Street

·8· ·Northwest.

·9· · · · · · · ·And then around two months ago, we

10· ·submitted a transfer application but also the

11· ·permanent· license· application· on· behalf· of

12· ·District Reserve LLC.· And at the moment, we do

13· ·not have a lease with the landlord.· However, we

14· ·do have a letter of intent with the landlord to

15· ·negotiate a lease at 1606 K Street.· And at this

16· ·moment, I think it might be more helpful to have

17· ·the landlord attorney to tell their side of the

18· ·story as well.

19· · · · · · · ·CHAIRPERSON ANDERSON:· All right.· If

20· ·I'm following you correctly, Blunt DC had a

21· ·conditional license.

22· · · · · · · ·MR. ZHOU:· No.· They had a full

23· ·license.

24· · · · · · · ·CHAIRPERSON ANDERSON:· I'm sorry.

25· ·Blunt DC has a full license, and that there was a
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·1· ·dispute with the landlord.· And allegedly that

·2· ·license was turned over to the landlord.

·3· · · · · · · ·MR. ZHOU:· No.· It was not turned

·4· ·over to the landlord.· Before any transfer

·5· ·process could be completed to the new tenant, the

·6· ·owner there for Blunt DC put the license into

·7· ·safekeeping.

·8· · · · · · · ·CHAIRPERSON ANDERSON:· Right.

·9· · · · · · · ·MR. ZHOU:· Yeah.

10· · · · · · · ·CHAIRPERSON· ANDERSON:· · So· ,what

11· ·license are we -- what license is it that is in

12· ·play?

13· · · · · · · ·MR. ZHOU:· That was just for the

14· ·background· story.· · That's· actually· now· the

15· ·license in play right now for District Reserve

16· ·LLC.· The license in play right now is a social

17· ·equity conditional license from Giving Tree.· The

18· ·license number is 127885.

19· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

20· ·So, Giving Tree has a conditional license.· And

21· ·so, they are trying to move, and that's Ms.

22· ·Ballard and her partner.· They're the ones who

23· ·own the license for Giving Tree?

24· · · · · · · ·MR. ZHOU:· No.· They do not own the

25· ·license to Giving Tree.· But Giving Tree sign the
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·1· ·transfer consent form to transfer the license to

·2· ·District Reserve LLC which Ms. Ballard and Mr.

·3· ·Naser own.

·4· · · · · · · ·CHAIRPERSON· ANDERSON:· · It's· not

·5· ·supposed to be this complicated.· All right.

·6· · · · · · · ·MR. ZHOU:· I agree with that.

·7· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

·8· ·So, all right.· So Mr. Whitley, right?· Mr.

·9· ·Whitley, do me a favor.· Okay, thank you.· Mr.

10· ·Whitley, now your name is there.· So, you

11· ·represent the landlord?

12· · · · · · · ·MR. WHITLEY:· Yes.

13· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

14· ·So, there's no lease.· So, there's a letter of

15· ·intent.· But the previous -- from the landlord's

16· ·perspective, just tell me.

17· · · · · · · ·MR. WHITLEY:· Yes, Mr. Chairman.

18· ·From the landlord's perspective, there's no lease

19· ·with Blunt DC.· That lease was terminated, right?

20· · · · · · · ·And the license that was associated

21· ·with Blunt DC has been placed in safekeeping,

22· ·right?· There was an attempt to transfer the

23· ·Blunt DC license to Half Smoke.· But that

24· ·transfer was denied.

25· · · · · · · ·And because that transfer was denied,
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·1· ·Half Smoke is also not a tenant of 1606 K Street.

·2· ·So, Blunt DC is not a tenant at 1606 K Street

·3· ·because they terminated their lease.· Half Smoke

·4· ·is not a tenant at 1606 because they were not

·5· ·awarded the Blunt DC license.

·6· · · · · · · ·And so, they cannot execute their

·7· ·license, and they're not a tenant.· So, the space

·8· ·is unoccupied.· And now, there's a letter of

·9· ·intent· with· District· Reserve,· the· current

10· ·applicant for this hearing.

11· · · · · · · ·And they're trying to transfer the

12· ·conditional license that's held by Giving Tree

13· ·over to them.· And once that process is done,

14· ·they would like to move into the space at 1606 K

15· ·Street.· And there's not a lease right now with

16· ·them because of all the background.· But there's

17· ·a letter of intent.· And the landlord intends to

18· ·lease the property to District Reserve, who's the

19· ·current applicant.

20· · · · · · · ·CHAIRPERSON ANDERSON:· All right.· So

21· ·Mr. Zhou, does District Reserve -- what type of

22· ·license -- do they have an actual license?· Or a

23· ·conditional license?

24· · · · · · · ·MR. ZHOU:· As of right now, no.

25· · · · · · · ·CHAIRPERSON ANDERSON:· And so, what
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·1· ·license is DC Reserve trying to get?

·2· · · · · · · ·MR.· ZHOU:· · Giving· Tree's· social

·3· ·equity conditional license for medical cannabis

·4· ·retail.

·5· · · · · · · ·CHAIRPERSON ANDERSON:· And who owns

·6· ·Giving Tree's -- who are the owners of Giving

·7· ·Tree's license?

·8· · · · · · · ·MR. ZHOU:· Mr. Kevin Murray.· It's K-

·9· ·E-V-I-N M-U-R-R-A-Y.

10· · · · · · · ·CHAIRPERSON ANDERSON:· So, he wants

11· ·to transfer that license to Giving Tree, right?

12· · · · · · · ·MR. ZHOU:· He wants to transfer that

13· ·license to District Reserve LLC.

14· · · · · · · ·CHAIRPERSON· ANDERSON:· All· right,

15· ·okay.· So, he wants to transfer that license.

16· ·But we don't know whether or not your client

17· ·would even qualify for a license.· Or would they

18· ·even qualify for a license?

19· · · · · · · ·MR.· ZHOU:· · My· client,· District

20· ·Reserve LLC, should qualify for a social equity

21· ·license.· They fit the criteria.

22· · · · · · · ·CHAIRPERSON ANDERSON:· Well, I'm just

23· ·saying we're the ones -- it's this agency who

24· ·decides whether or not the person qualifies for

25· ·the license.· So, all of this is up in the air in
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·1· ·a sense that, one, Giving Tree needs to transfer

·2· ·their license to District Reserve, which is your

·3· ·client.· And where we are is that District

·4· ·Reserve is saying that they have a space that

·5· ·there's an intent.· So, the licenses transfer --

·6· ·and this is a conditional license, or is this a

·7· ·standard license?

·8· · · · · · · ·MR. ZHOU:· Right now, it's still

·9· ·conditional.

10· · · · · · · ·CHAIRPERSON· ANDERSON:· · It's  a

11· ·conditional -- well, it's conditional until you

12· ·have a location.

13· · · · · · · ·MR. ZHOU:· Yeah.

14· · · · · · · ·CHAIRPERSON ANDERSON:· And so -- you

15· ·folks have -- I have to be on my toes this

16· ·afternoon.· I just can't just sit here and just

17· ·wing it.· All right.

18· · · · · · · ·MR. ZHOU:· Thank you, Mr. Chair.

19· · · · · · · ·CHAIRPERSON ANDERSON:· Yeah.· And I'm

20· ·hoping that the other Board members are taking

21· ·notes so they can ask questions.· So, let me ask.

22· ·So, for the record, this is for District Reserve.

23· ·Can you guys come back, please?· I see Monet

24· ·Ballard, the two people who are in the car.

25· · · · · · · ·MS. BALLARD:· Yeah, we're here.
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·1· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

·2· ·Well, you're off camera.· So, you two are the --

·3· ·I guess you -- and I'm sorry.· What's the other

·4· ·owner's name, Ms. Ballard and Mr. --

·5· · · · · · · ·MS. BALLARD:· Naser, Naser.

·6· · · · · · · ·CHAIRPERSON· ANDERSON:· · So,· Ms.

·7· ·Ballard and Mr. Naser are the owners of District

·8· ·Reserve.· Is that correct?

·9· · · · · · · ·MS. BALLARD:· Correct.

10· · · · · · · ·MR. ZHOU:· Yes.· There's a third

11· ·member as well.· The third member is not present

12· ·today.

13· · · · · · · ·CHAIRPERSON ANDERSON:· Well, who's

14· ·the third member?

15· · · · · · · ·MR. ZHOU:· Myron Nicholas.

16· · · · · · · ·MS. BALLARD:· Myron Nicholas.

17· · · · · · · ·MR. ZHOU:· Myron Nicholas.

18· · · · · · · ·CHAIRPERSON ANDERSON:· Can someone

19· ·spell that for the record, please, for the court

20· ·reporter.

21· · · · · · · ·MR. ZHOU:· Yes.· The first name is M-

22· ·Y-R-O-N, last name, Nicholas, N-I-C-H-O-L-A-S.

23· · · · · · · ·CHAIRPERSON ANDERSON:· So, are the

24· ·owners separate and apart from the management

25· ·team?· Or is there a management team in place for
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·1· ·District Reserve?

·2· · · · · · · ·MR. ZHOU:· There's no management

·3· ·team.· The members directly manage it.

·4· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

·5· ·So, who's making legal and management decisions

·6· ·for the business?

·7· · · · · · · ·MR. ZHOU:· Ms. Ballard.

·8· · · · · · · ·CHAIRPERSON ANDERSON:· Ms. Ballard.

·9· ·So, can you tell me what -- okay.· What's the

10· ·business model?· Anyone can answer.

11· · · · · · · ·MS. BALLARD:· Are you asking me?

12· · · · · · · ·CHAIRPERSON ANDERSON:· I mean, either

13· ·you or your attorney, ma'am.

14· · · · · · · ·MR. ZHOU:· Yeah.· Do you want to go,

15· ·Monet?· Or I can go.

16· · · · · · · ·MS. BALLARD:· You can tell him.

17· · · · · · · ·MR. ZHOU:· Okay.· So, Ms. Ballard and

18· ·District Reserve LLC intends to operate a medical

19· ·cannabis retail business in D.C.· And the main

20· ·type of business would just be brick and mortar

21· ·storefront,· direct· sale· to· patients· in· the

22· ·District.· · We're· not· seeking· additional

23· ·endorsements or delivery or safe use treatment

24· ·facility or a summer garden.· It will be a

25· ·straightforward· storefront· medical· cannabis
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·1· ·retail.

·2· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

·3· ·So, what type of products do they plan to sell?

·4· · · · · · · ·MR. ZHOU:· So, my clients plans to

·5· ·purchase· flowers,· pre-rolls,· edibles,· vapes,

·6· ·essentially· all· available· products· that· are

·7· ·produced· ·by· ·D.C.· ·cultivators· ·and· ·D.C.

·8· ·manufacturers.

·9· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

10· ·So, where are we in the process?· So, where are

11· ·we -- say the Board was to -- where are we?

12· · · · · · · ·MR.· ZHOU:· · So· right· now,· we're

13· ·negotiating a lease with the landlord.· And in

14· ·terms of the build out, there's really not much

15· ·to be done because the previous tenant here was

16· ·already a licensed medical cannabis retailer.· So

17· ·this space, the security features, everything was

18· ·approved by Mr. Peru.· And of course, we'll

19· ·invite Mr. Peru back again before licensure to

20· ·see if anything needs to be updated in terms of

21· ·the security features such as cameras, safe, POS

22· ·system, access control doors.· But right now, the

23· ·focus is on the lease and to get the ASC process

24· ·moving forward.

25· · · · · · · ·CHAIRPERSON ANDERSON:· All right.  I

https://nealrgross.com/


·1· ·know there's an intent.· So, either yourself or

·2· ·Mr. Whitley can tell me what does that mean.

·3· ·What does the lease process consist of?· Tell me

·4· ·what does that -- what needs to be done?

·5· · · · · · · ·MR. WHITLEY:· So, what we mean by the

·6· ·letter of intent, that's just a good faith

·7· ·document that says that they intend to execute

·8· ·the lease.· And the landlord is not going to shop

·9· ·the lease to anyone else, right?· And the right

10· ·of first refusal to execute a new lease is with

11· ·District Research.

12· · · · · · · ·And the landlord desires to execute a

13· ·lease with District Reserve.· But They're just

14· ·waiting on -- they can do it now, but business-

15· ·wise, they would like to it with a little more

16· ·clarity as to whether District Reserve will end

17· ·up with the license.· But they have all intents,

18· ·desires· to· execute· the· lease· with· District

19· ·Reserve.

20· · · · · · · ·(Simultaneous speaking.)

21· · · · · · · ·MR. ZHOU:· I'm sorry, Mr. Chair.

22· ·Just one more point from my side.

23· · · · · · · ·CHAIRPERSON ANDERSON:· No, go ahead.

24· · · · · · · ·MR. ZHOU:· So on our side, as soon as

25· ·we can receive the placards from the Agency,
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·1· ·we'll be executing the lease pretty much based on

·2· ·the letter of intent that we provided to the

·3· ·Agency.

·4· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

·5· ·So, Blunt DC is currently licensed at this

·6· ·location, or is that so?

·7· · · · · · · ·MR. WHITLEY:· No, to the landlord.

·8· ·It's our understanding that the lease for Blunt

·9· ·DC has been terminated.· And we believe that's

10· ·part of the reason why the owner of Blunt DC

11· ·placed the license in safekeeping.· So currently,

12· ·the landlord's position is that the Blunt DC

13· ·license is in safekeeping and is not associated

14· ·with an address, because it has terminated the

15· ·lease at 1606 K prior to placing the license into

16· ·safekeeping.

17· · · · · · · ·CHAIRPERSON ANDERSON:· So, explain to

18· ·me this termination process.· Explain to me.· So,

19· ·it's been terminated.· So, what does that mean?

20· · · · · · · ·MR. WHITLEY:· Okay.· So, Blunt DC and

21· ·the landlord have executed a lease termination

22· ·agreement, right?· And that agreement terminated

23· ·the lease and then filled the -- most of the

24· ·terms of that termination have been fulfilled.

25· ·But that's where the issue came up with Blunt DC
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·1· ·and Half Smoke, because part of the negotiated

·2· ·termination, one of the terms was that SK, I'm

·3· ·sorry, Blunt DC would transfer or sign their

·4· ·license over to whoever the landlord designated.

·5· · · · · · · ·And· the· landlord· designated· Half

·6· ·Smoke.· But Blunt DC vacated the premises.· But

·7· ·they never transferred the license to Half Smoke.

·8· ·Instead, they placed the license in safekeeping.

·9· · · · · · · ·Then what they did was the power of

10· ·attorney that was used to facilitate some of the

11· ·negotiations was later then revoked.· And that

12· ·was the decision on why the Board did not

13· ·transfer the license to Half Smoke because that

14· ·Power of Attorney was revoked.· So Blunt DC's

15· ·license· currently· sits· in· safekeeping,· not

16· ·associated to an address.

17· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

18· ·So,· this· termination· agreement,· is· this· in

19· ·writing?

20· · · · · · · ·MR. WHITLEY:· Yes, absolutely.

21· · · · · · · ·CHAIRPERSON· ANDERSON:· · Has· this

22· ·information been provided to our agency?

23· · · · · · · ·MR. WHITLEY:· Yes.· I believe so.  I

24· ·believe the attorney sent it in as part of this

25· ·process.
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·1· · · · · · · ·CHAIRPERSON ANDERSON:· But what is

·2· ·being -- so what is it that's been challenged in

·3· ·court?· Is it the termination of the lease or the

·4· ·transfer of the license?· What is it that's been

·5· ·-- what's been challenged in court?

·6· · · · · · · ·MR. WHITLEY:· The transfer of the

·7· ·license.

·8· · · · · · · ·(Simultaneous speaking.)

·9· · · · · · · ·CHAIRPERSON· ANDERSON:· · And· the

10· ·transfer of the license -- go ahead.

11· · · · · · · ·MR. WHITLEY:· Well, the promise to

12· ·transfer the license, right?· Because that's what

13· ·was promised.· Like you said, Mr. Chairman, you

14· ·just can't arbitrarily transfer a license between

15· ·parties.· ABCA does that, right?· And they make

16· ·that determination.

17· · · · · · · ·So, there was a promise to transfer

18· ·the· license· to· Half· Smoke.· · However,· that

19· ·transfer did not occur.· And so, the lawsuit

20· ·particularly· relates· to· damages· that· were

21· ·incurred because the Blunt DC license was not

22· ·transferred to Half Smoke.

23· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

24· ·So, assuming argument though, you go to court,

25· ·and the judge says that the license has to be

https://nealrgross.com/


·1· ·transferred to Half Smoke.· Okay.· Does Half

·2· ·Smoke have a lease to operate in this space?

·3· · · · · · · ·MR.· WHITLEY:· · Two· points,· Mr.

·4· ·Chairman.· No.· Because the lease has been

·5· ·terminated, and because it didn't receive the

·6· ·license, Half Smoke does not have a lease at 1606

·7· ·right now.· And also as far as the court, the

·8· ·court left the decision on who the license would

·9· ·be transferred.

10· · · · · · · ·They left that to ABCA because the

11· ·court felt as though ABCA had the authority to

12· ·make that decision and not the court.· So, now

13· ·the parties in that litigation have to deal with

14· ·ABCA's decision not to transfer the license to

15· ·Half Smoke.· But the court is not going to undo

16· ·that decision.· That is not what the case is

17· ·about.· The court is going to defer to ABCA's

18· ·decision not to transfer the license to Half

19· ·Smoke.

20· · · · · · · ·CHAIRPERSON· · ANDERSON:· · · · But

21· ·irrespective of what decision is made by the

22· ·court, there is no active Blunt DC or whatever

23· ·entity does not have an active lease for this

24· ·location.· Is that correct?

25· · · · · · · ·MR. WHITLEY:· Correct.· There is no
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·1· ·tenant.· Yes, correct.

·2· · · · · · · ·CHAIRPERSON ANDERSON:· Now would the

·3· ·court -- do you know, is this a possibility for

·4· ·the court to ask Blunt DC to surrender the

·5· ·license to the landlord or some other person?· Or

·6· ·I guess what I'm trying to· find out, so -- yeah.

·7· ·So, you're saying the court has left the -- and I

·8· ·think part of the confusion is that -- so the

·9· ·court will -- and you can let me know.

10· · · · · · · ·Is it a possibility that the court

11· ·would -- explain to me again one more time.· Is

12· ·the court saying that -- what is the court

13· ·saying, that ABCA will determine who the license

14· ·can be transferred to?· Or is it that the license

15· ·cannot be transferred?· That's the part that I'm

16· ·-- and I think for the Agency and for myself is

17· ·what is it that the worst case, what is it that

18· ·this decision can be made as far as the license?

19· · · · · · · ·MR.· WHITLEY:· · From· Half· Smoke's

20· ·perspective, the worst case has already happened.

21· ·ABCA made the decision not to transfer the

22· ·license to Half Smoke.· And the court has

23· ·deferred to that decision.

24· · · · · · · ·The court had already opined that

25· ·they don't feel it's proper involve itself in
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·1· ·something that ABCA has clear authority over.

·2· ·And that's whether the license is transferred or

·3· ·not, right?· And so, the court is completely

·4· ·hands· off· from· that· decision.· · And· to· my

·5· ·knowledge, I know the landlord is not asking the

·6· ·court to overturn that decision.· We're not

·7· ·looking to appeal that decision or anything like

·8· ·that.

·9· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

10· ·All right.· Now if -- Mr. Zhou, is your client,

11· ·are they able to get the required permit like a

12· ·certificate of occupancy in their name at this

13· ·location?

14· · · · · · · ·MR. ZHOU:· Yes, yes.· The certificate

15· ·of occupancy process for this address actually

16· ·should be quite straightforward because there was

17· ·a reason why· I believe from 2025.· So, we only

18· ·need to submit a change of ownership certificate

19· ·of occupancy that shouldn't take that long.

20· · · · · · · ·CHAIRPERSON ANDERSON:· All right.· So

21· ·what steps, if any, has your client -- have they

22· ·hired any employees?· This is you, Mr. Zhou, your

23· ·Reserve DC.· Have they hired any employees, or

24· ·what is going on with your business?

25· · · · · · · ·MR. ZHOU:· No, yeah.· All we're
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·1· ·trying to do here is to see if the Board will

·2· ·grant the placard to District Reserve LLC.· Once

·3· ·that happens, we'll form the lease.· We'll hire

·4· ·architects to start the certificate of occupancy

·5· ·process.

·6· · · · · · · ·We'll start working on the business

·7· ·of license.· We'll start engaging with the ANC.

·8· ·But all the efforts now are contingent if the

·9· ·Board will grant the placards.

10· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

11· ·So, what are -- tell me about ownership.· What

12· ·experience, if any, does ownership have in this

13· ·business, the business of cannabis?

14· · · · · · · ·MR. ZHOU:· That might be easier for

15· ·my clients to answer that question.

16· · · · · · · ·CHAIRPERSON ANDERSON:· Ms. Ballard,

17· ·what is your training background in cannabis?

18· · · · · · · ·MS. BALLARD:· So, not specifically in

19· ·cannabis but with tobacco shops, beauty supply

20· ·stores.· · We· have· experience· in· retail· in

21· ·different locations across the nation.· We got

22· ·into court interest with the -- I'm sorry,

23· ·cannabis· ·industry,· ·one,· ·because· ·of· ·the

24· ·opportunity that it was giving with a conditional

25· ·license.
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·1· · · · · · · ·And just throwing the research out,

·2· ·also did take the course for the cannabis.· So,

·3· ·learned a lot there, but hands on, not very much.

·4· ·We're learning as we go along.

·5· · · · · · · ·CHAIRPERSON· ANDERSON:· · So,· what

·6· ·course did you take?

·7· · · · · · · ·MS. BALLARD:· The ABCA course.

·8· · · · · · · ·CHAIRPERSON ANDERSON:· But is it the

·9· ·intent to hire a management team?· Or is it the

10· ·intent· that· you· guys· without· any· direct

11· ·experience in cannabis?· I know that, yes, you

12· ·have experience in business based on what you're

13· ·talking about.· But --

14· · · · · · · ·MS. BALLARD:· Yeah, no.· The intent

15· ·is definitely to hire a management team and also

16· ·be there to learn and figure out, you know, each

17· ·aspect of what needs to go on through the

18· ·management team, for sure.

19· · · · · · · ·CHAIRPERSON ANDERSON:· So, let me ask

20· ·a· question.· · Does· the· current· ownership

21· ·understand that they can only distribute, store,

22· ·and sell medical cannabis products provided by

23· ·D.C.· ·licensed· ·cultivation· ·centers· ·and

24· ·manufacturers?

25· · · · · · · ·MS. BALLARD:· Absolutely.· I learned
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·1· ·that through the ABCA course.· So yes, we

·2· ·understand.

·3· · · · · · · ·CHAIRPERSON· ANDERSON:· · Does· the

·4· ·business have any Schedule 1 substances in its

·5· ·possession, either on-site or another location?

·6· · · · · · · ·MS. BALLARD:· Can you repeat that?

·7· · · · · · · ·CHAIRPERSON· ANDERSON:· · Does· the

·8· ·business have any Schedule 1 substances in its

·9· ·possession,· either· on-site· or· at· another

10· ·location?

11· · · · · · · ·MS. BALLARD:· No.

12· · · · · · · ·CHAIRPERSON· ANDERSON:· · Does· the

13· ·business have any non-medical cannabis products

14· ·in its possession either on-site or another

15· ·location?

16· · · · · · · ·MS. BALLARD:· No.

17· · · · · · · ·CHAIRPERSON· ANDERSON:· · Does· the

18· ·business· understand· that· the· presence· or

19· ·distribution· of· Schedule· 1· or· non-medical

20· ·cannabis products may lead to the closure of the

21· ·business or the revocation of the license if it

22· ·is granted?

23· · · · · · · ·MS. BALLARD:· Yes, sir.

24· · · · · · · ·CHAIRPERSON ANDERSON:· Any questions

25· ·by any Board members.· Go ahead, Ms. Quinn.
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·1· · · · · · · ·MEMBER QUINN:· I'm confused about

·2· ·this ongoing litigation.· Because on the one

·3· ·hand, we're hearing that the Court is deferring

·4· ·to ABCA.· But on the other hand, it seems that

·5· ·they're still proceeding where the Court is

·6· ·deciding who's at fault or what damages are due

·7· ·for the lease not being transferred.· And those

·8· ·two things don't really match to me.· Because if

·9· ·the Court is saying that it's up to ABCA fully to

10· ·decide whether this lease can be transferred,

11· ·then how could you hold one party accountable for

12· ·damages associated with the lease not being

13· ·transferred?

14· · · · · · · ·MR. ZHOU:· Ms. Quinn, if I may.· So

15· ·the Court there, its main focus would be on the

16· ·monetary damages side.· Let's say for example

17· ·because· the· license· or· the· lease· was· now

18· ·transferred, Half Smoke incurred certain damages,

19· ·for example, lost business revenues, lost good

20· ·will from other businesses, from the customers.

21· · · · · · · ·And· on· the· landlord· side,· we're

22· ·arguing that this is the right to causation.· The

23· ·landlord could not collect rent for a long time.

24· ·It's because of the unwillingness to transfer the

25· ·lease or the license.· So, that's one major
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·1· ·aspect when we talk about the damages in court.

·2· · · · · · · ·They're· mainly· monetary· damages.

·3· ·Yes.· · Half· Smoke· is· asking· for· specific

·4· ·performance to have the court to force the Blunt

·5· ·DC to even voluntarily transfer the license.· But

·6· ·as we understand, the court when it uses the

·7· ·language· they· defer· that· decision· to· ABCA,

·8· ·understand that the Agency has its own voluntary

·9· ·transfer process like on the alcohol side.· So,

10· ·that's what it would look like if the court

11· ·eventually orders a specific performance as part

12· ·of the judgment.

13· · · · · · · ·MEMBER QUINN:· Say that last part

14· ·again.

15· · · · · · · ·MR. ZHOU:· So if the court orders us

16· ·specific performance as a voluntary transfer as

17· ·part of the judgment in the end, ABCA itself, the

18· ·Agency itself as I understand, has its own

19· ·process to do the involuntary transfer.· So, the

20· ·Court is not wrong for saying they defer to ABCA

21· ·for the transfer process.· Either way, we have to

22· ·come back to the Agency for either voluntary

23· ·transfer or involuntary transfer.

24· · · · · · · ·MEMBER QUINN:· Yeah, it's --

25· · · · · · · ·(Simultaneous speaking.)
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·1· · · · · · · ·CHAIRPERSON ANDERSON:· It's just not

·2· ·you, Ms. Quinn.· It's not just you.

·3· · · · · · · ·MEMBER QUINN:· Okay.

·4· · · · · · · ·MR. WHITLEY:· I would just add from

·5· ·the landlord's perspective --

·6· · · · · · · ·CHAIRPERSON ANDERSON:· I'm sorry, Mr.

·7· ·Whitley.· Just state who you are.

·8· · · · · · · ·(Simultaneous speaking.)

·9· · · · · · · ·MR. WHITLEY:· Yes, Jacobie Whitley on

10· ·behalf of the landlord.· So, Chairperson Quinn --

11· ·I'm sorry, Board Member Quinn.· I apologize.· The

12· ·landlord and, I believe Half Smoke, I think one

13· ·of the principle claims in the lawsuit is the

14· ·tortious interference with the contract, right?

15· · · · · · · ·And so, that's what the damages are

16· ·based on, right?· And the fact that specifically

17· ·in ABCA's determination, they found out that the

18· ·license was not transferred to Half Smoke because

19· ·Mr. Son revoked the Power of Attorney that he

20· ·used to help facilitate this transfer previously,

21· ·right?· So, the liability doesn't have anything

22· ·to do with ABCA.

23· · · · · · · ·It's· whether· Mr.· Son's· act· of

24· ·revoking that Power of Attorney was, in fact,

25· ·tortious interference with the contract.· And
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·1· ·it's like ABCA has already settled that.· So that

·2· ·information is just going to be used in the

·3· ·lawsuit.

·4· · · · · · · ·But we're not relying on an ABCA

·5· ·decision.· I know the landlord is not asking for

·6· ·a specific transfer of a license, right?· And

·7· ·from my understanding, that's why the court

·8· ·deferred the transfer section to ABCA.

·9· · · · · · · ·And I would just also add that also

10· ·the landlord is also just suing essentially for

11· ·breach of contract, right, for nonpayment of

12· ·rent.· That's what led to a lease termination.

13· ·Blunt DC stopped paying rent, right?

14· · · · · · · ·And so, the landlord came together

15· ·and was, like, all right.· Can we set up some

16· ·type of way where you get released from the lease

17· ·so you don't just incur this nonpayment of rent

18· ·and the arrearage just goes out of control?· Can

19· ·I mitigate that by negotiating a termination of

20· ·the lease?

21· · · · · · · ·And part of that was, well, since you

22· ·have a license, would you be willing to transfer

23· ·that license over to the tenant that the landlord

24· ·designates, right?· And then that's the part that

25· ·fell apart.· And we had the Power of Attorney
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·1· ·transferred.· Then the Power of Attorney got

·2· ·revoked.· · Then· that· led· to· the· tortious

·3· ·interference claim in the breach of contract for

·4· ·nonpayment of rent.

·5· · · · · · · ·MEMBER QUINN:· Okay.· Was this just a

·6· ·poorly written agreement in the sense that, I

·7· ·mean, did it say that this party was obligated to

·8· ·transfer the lease?· Or did it say that you're

·9· ·obligated to participate or, you know, help

10· ·facilitate the transfer of the lease?

11· · · · · · · ·MR. WHITLEY:· The latter.· Help

12· ·facilitate the transfer of the license to SK,

13· ·yes.

14· · · · · · · ·MEMBER QUINN:· Okay.· So, one last

15· ·question -- or I hope one last question on this

16· ·ongoing· proceeding.· · I· heard· someone· say

17· ·something about Half Smoke is still pursuing

18· ·actual performance, which I think would mean

19· ·trying to figure out how they can get the lease

20· ·transferred.· Is that accurate?

21· · · · · · · ·MR. ZHOU:· It's partially accurate.

22· ·So we're still -- I'm sorry.· Yutong Zhou

23· ·speaking here.· We're still seeking -- well,

24· ·since I'm also Half Smoke's attorney.

25· · · · · · · ·So,· we're· still· seeking· specific
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·1· ·performance.· This performance is not to seek

·2· ·have the lease transferred.· It's seeking to have

·3· ·first of all the monetary damages that was

·4· ·incurred because two things.

·5· · · · · · · ·One, there was tortious interference

·6· ·with· Half· Smoke's· business,· expectations· of

·7· ·having customers and having relationship with

·8· ·other, say, for example, vendors or other type of

·9· ·third parties.· Those business relationships were

10· ·severely interfered because the license was not

11· ·transferred and put back into safekeeping.· And

12· ·the second part of that, the specific performance

13· ·that you mentioned, it is an extraordinary remedy

14· ·the court gives.· But if it happens, the best

15· ·case scenario would be the license that is in

16· ·safekeeping will be transferred to Half Smoke

17· ·which· will· still· remain· in· safekeeping· and

18· ·without a location.

19· · · · · · · ·MEMBER· ·QUINN:· · · So,· ·are· ·you

20· ·representing them in the appeal?

21· · · · · · · ·MR. ZHOU:· In the Superior Court,

22· ·yes.

23· · · · · · · ·MEMBER QUINN:· So, you're in one

24· ·court asking for the license to be transferred to

25· ·your other client, and then, you're here asking
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·1· ·for a license for this client?

·2· · · · · · · ·MR. ZHOU:· For another client, yes,

·3· ·yes.· My clients signed the conflict waiver for

·4· ·me.

·5· · · · · · · ·MEMBER QUINN:· That's it for me.

·6· · · · · · · ·CHAIRPERSON ANDERSON:· Go ahead, Mr.

·7· ·Turner.

·8· · · · · · · ·MEMBER TURNER:· Assuming we didn't

·9· ·have the complications that my colleague brought

10· ·up, if this were a new application, is it correct

11· ·that your client has limited experience in the

12· ·cannabis industry, does not have a lease on a

13· ·property, does not have any permits or approvals?

14· ·And I didn't hear anything about a plan to staff

15· ·with knowledgeable people to manage and operate

16· ·this business.· Is that correct?

17· · · · · · · ·MR.· ZHOU:· · Good· afternoon,· Mr.

18· ·Turner.· I will say that's partially correct.· So

19· ·first, the second two questions will be a little

20· ·bit easier because right now we want to make sure

21· ·that we can get a placard before we have any

22· ·expenditures to hire a management team that's

23· ·knowledgeable in cannabis, and before we hire

24· ·employees, and also before we hire an architect

25· ·to transfer the certificate of occupancy to
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·1· ·District Reserve LLC's own name.

·2· · · · · · · ·Because, well, if the Board were to

·3· ·decide now to grant the placards, all the money

·4· ·will be wasted.· It will be for nothing.· And as

·5· ·to the experience, as my client has conceded

·6· ·there, yes, there's limited experience.

·7· · · · · · · ·However, those experiences I will

·8· ·argue can be fairly easily gained with the

·9· ·manager training, with green culture ag training,

10· ·with various type of programs that ABCA provides

11· ·with participating in the quarterly stakeholder

12· ·meetings and also just by being in the industry

13· ·itself,· meeting· other· retailers,· cultivation

14· ·centers.· Since, from my experience here, it's

15· ·very closely held community.· The people tend to

16· ·know each other.

17· · · · · · · ·People teach each other different

18· ·things.· And also, well, special shout out to

19· ·you, Investigator Peru.· Mr. Peru has provided

20· ·numerous clients of mine with a lot of guidance

21· ·and advice.· I'm sure Mr. Peru will provide

22· ·District Reserve with necessary guidance and

23· ·compliance guidance as well, so.

24· · · · · · · ·MEMBER TURNER:· So, just to build on

25· ·that, you're here to seek placards, and then
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·1· ·you'll get about setting up a business?

·2· · · · · · · ·MR. ZHOU:· Yes, yes.· And as we

·3· ·understand, this type of hearing usually happens

·4· ·after the placard process, after ANC settlements,

·5· ·and before approval.· So, if the Board would like

·6· ·to set another fact finding hearing and to see

·7· ·how much knowledge and experience my clients gain

·8· ·in the meantime and our certificate of occupancy

·9· ·progress or basic business license progress, we

10· ·can do that too.

11· · · · · · · ·MEMBER TURNER:· Thank you, Mr. Chair.

12· · · · · · · ·CHAIRPERSON· ANDERSON:· · Any· other

13· ·questions by any of the Board members?· Go ahead,

14· ·Mr. Meadows.· Mr. Turner, put your hand· -- both

15· ·Mr. Turner and Mr. Meadows --

16· · · · · · · ·MEMBER· MEADOWS:· · Mr.· Zhou,· good

17· ·afternoon, Mr. Zhou.

18· · · · · · · ·MR.· ZHOU:· · Good· afternoon,· Mr.

19· ·Meadows.

20· · · · · · · ·MEMBER MEADOWS:· When did District

21· ·Reserve apply for a social equity license?

22· · · · · · · ·MR. ZHOU:· Let me pull it up here.

23· ·Just one second.

24· · · · · · · ·MEMBER MEADOWS:· And while you look

25· ·at that, were you saying Giving Tree or Even
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·1· ·Tree?

·2· · · · · · · ·MR. ZHOU:· Giving Tree, Giving Tree.

·3· ·So, we --

·4· · · · · · · ·MEMBER MEADOWS:· G-I-V?

·5· · · · · · · ·MR. ZHOU:· Yeah, yeah, Giving.· So,

·6· ·we submitted an applicant on June 15th, 2026.

·7· · · · · · · ·MEMBER MEADOWS:· Okay.· All right.

·8· ·I'm not a lawyer, so to me, the lawsuit, the

·9· ·appeal, I understand that that can continue.· The

10· ·way I look at it is Blunt DC has a license in

11· ·safekeeping and District Reserve is trying to get

12· ·their own license separately?

13· · · · · · · ·MR. ZHOU:· Correct.

14· · · · · · · ·MEMBER MEADOWS:· Thank you.

15· · · · · · · ·MR. ZHOU:· Thank you.

16· · · · · · · ·CHAIRPERSON· ANDERSON:· · Any· other

17· ·questions by any of the Board members?

18· · · · · · · ·MR. WHITLEY:· I do have one closing

19· ·point.

20· · · · · · · ·CHAIRPERSON ANDERSON:· Go ahead --

21· ·no.· I'm not done yet.· Go ahead, Mr. Whitley.

22· · · · · · · ·MR. WHITLEY:· Okay.· I would just-add

23· ·-- and this is taking it back or circle around to

24· ·Board Member Quinn's point.· I don't represent

25· ·Half Smoke, so those aren't my clients, right?
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·1· ·But let's just say in some world -- lets game out

·2· ·a hypothetical.· If some type where Half Smoke

·3· ·was to end up with an order to receive the

·4· ·license, right?

·5· · · · · · · ·As· ·Board· ·Member· ·Meadows· ·just

·6· ·highlighted,· the· Blunt· DC· license· is· in

·7· ·safekeeping and not associated with an address.

·8· ·So, if Half Smoke were to receive that particular

·9· ·license, which is different than the license that

10· ·we're talking about today, if they were to

11· ·receive it, they could still open it and use it

12· ·at a different address.

13· · · · · · · ·The address has to be vetted by ABCA.

14· ·So, it's not like they received it.· There's

15· ·nothing that they could do with it.· They just

16· ·end up with an empty license that they can't

17· ·operate.

18· · · · · · · ·They can operate at a different spot,

19· ·not at 1606 K Street, and I think they have

20· ·prepared themselves for that reality.· So, I

21· ·don't· know· what· points· go· into· your· guys'

22· ·decision.· But because I don't know, I just

23· ·wanted to highlight that point.

24· · · · · · · ·MR. ZHOU:· Yeah.· Let me put on a hat

25· ·of attorney for Half Smoke.· So, if we were to
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·1· ·get the license from the court judgment, we'd try

·2· ·our· luck· and· find· another· location· in· the

·3· ·District to open up that location.· We would not

·4· ·be 1606 K Street anymore.· We spent too much

·5· ·money for this effort, and those group of clients

·6· ·will call it quit for now, so.

·7· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

·8· ·You have answered one of the questions that I

·9· ·had, Mr. Zhou, about Half Smoke.· And thank you,

10· ·Mr. Whitley.· Maybe you saw the question on my

11· ·forehead.· So thank you, Mr. Whitley, because the

12· ·question was it their intent to move into 1606?

13· · · · · · · ·And so, as far as Half Smoke is

14· ·concerned, their intent is not to move into 1606.

15· ·But I guess another question is that part of the

16· ·incentive for Blunt DC to give up their space was

17· ·-- one of the conditions was to transfer the

18· ·license.· That's part of the condition.

19· · · · · · · ·So if the license was not -- how can

20· ·you state that the license is terminated if one

21· ·of the tenants of the termination is that they

22· ·were supposed to give the license?· So, how are

23· ·we being told that a license terminated if a

24· ·significant portion, significant factor has not

25· ·been complied with for whatever reason?
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·1· · · · · · · ·MR. WHITLEY:· Great question, Mr.

·2· ·Chairman.· · So,· it's· the· language· of· the

·3· ·termination in the release.· So, to transfer the

·4· ·license wasn't the only triggering event.

·5· · · · · · · ·The main triggering event as far as

·6· ·the landlord was concerned to release -- well,

·7· ·the triggering event for the landlord to release

·8· ·Blunt DC from the lease and terminate the lease,

·9· ·that triggering event was based upon Blunt DC

10· ·paying the landlord a set amount for liquidated

11· ·damages.· And Blunt DC paid the landlord that.

12· ·So, the landlord is obligated to release Blunt DC

13· ·from the termination, right?

14· · · · · · · ·But· they· were,· like,· ancillary

15· ·documents.· And the culmination of the ancillary

16· ·documents, that's when they said or included

17· ·that's· separate· and· apart· from· the· lease

18· ·termination.· It's like -- I can't remember the

19· ·name of those agreements.

20· · · · · · · ·But they're ancillary documents.· And

21· ·they game out, hey, Blunt DC, we want you to work

22· ·with ABCA to transfer the license to whoever the

23· ·landlord identifies.· So, because of the drafting

24· ·of the termination, the release from the lease

25· ·was triggered by Blunt DC paying that set amount
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·1· ·and not triggered by them actually giving the

·2· ·license to that new tenant.· So, Blunt DC

·3· ·fulfilled· their· condition· precedent· to· be

·4· ·released.· And because that language in that

·5· ·section, the release section, did not include or

·6· ·talk about the transfer of the license, we feel

·7· ·as though they have met their obligation the

·8· ·landlord was required to terminate their lease.

·9· · · · · · · ·CHAIRPERSON ANDERSON:· Mr. Whitley, I

10· ·guess what I -- from your perspective, at least

11· ·from· your· --· since· you're· representing· the

12· ·landlord, are there any arguments being made by

13· ·Blunt DC in court, in any of their court filings,

14· ·that they have a right to -- that their lease at

15· ·1606 have not been terminated?

16· · · · · · · ·MR. WHITLEY:· I don't think so,

17· ·Chairman.· But to be honest, I cannot recall that

18· ·specific detail off the top of my head.· But I

19· ·don't think so.· But go ahead, Mr. Zhou --

20· · · · · · · ·MR. ZHOU:· Mr. Chair, if I can chime

21· ·in here.· So, back when we had the whole briefing

22· ·in front of the board for the declaratory order

23· ·for Blunt DC and Half Smoke and all that matters,

24· ·actually, I believe that Blunt DC's ABCA counsel,

25· ·Mr. McGowan, actually emailed Mr. Berman that
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·1· ·said 1606 being the former address of Blunt DC.

·2· ·So, part of the email concede that.· They now

·3· ·longer occupy the space.· They are not contesting

·4· ·that point.

·5· · · · · · · ·CHAIRPERSON ANDERSON:· I guess, Ms.

·6· ·Ballard, I mean, when we have these fact finding

·7· ·hearings, I like to see people.· I mean, I know

·8· ·you have your attorneys, that you're paying your

·9· ·attorneys to speak for you.· But you're here, I

10· ·don't understand why you're not on camera.  I

11· ·want to make sure --

12· · · · · · · ·MS. BALLARD:· I believe your IT team

13· ·did that because everybody was on camera, and

14· ·then, it all just blanked out and went to· -- I

15· ·can put it -- there you go.

16· · · · · · · ·CHAIRPERSON ANDERSON:· Yeah, ma'am.

17· ·You're on.· Thank you.· All right.· So, let me

18· ·ask those questions and I guess from you, Mr.

19· ·Zhou, from you and your client.· So, what

20· ·questions need to be settled for this matter to

21· ·be resolved?

22· · · · · · · ·MR. ZHOU:· You mean for District

23· ·Reserve's application?

24· · · · · · · ·CHAIRPERSON ANDERSON:· Yes.

25· · · · · · · ·MR.· ZHOU:· · I· think· the· central
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·1· ·question was that if Blunt DC's license still is

·2· ·associated· or· attached· to· 1606· K· Street

·3· ·Northwest.· If it is not, then I don't think that

·4· ·should block our application.· I think that is

·5· ·the· most· central· question· to· these· two

·6· ·applications.· Well, I mean, the Half Smoke

·7· ·application· is· already· denied,· so· only· to

·8· ·District Reserve's application.

·9· · · · · · · ·CHAIRPERSON ANDERSON:· Is it possible

10· ·for you, Mr. Zhou, to do another declaratory

11· ·order request to settle whose application should

12· ·be taken up?

13· · · · · · · ·MR. ZHOU:· I'm sorry, Mr. Chair.  I

14· ·don't think I understand that question.

15· · · · · · · ·CHAIRPERSON ANDERSON:· I said I think

16· ·the issue that the Board has is that, or the

17· ·Agency as far as we're concerned, there is

18· ·another license there.· There is a lease for a

19· ·license at that location.

20· · · · · · · ·MR. ZHOU:· Oh, I understand.

21· · · · · · · ·MR. FUCHS:· Mr. Chairman, this is the

22· ·landlord.· There is no lease with Blunt DC.

23· · · · · · · ·CHAIRPERSON ANDERSON:· Okay.

24· · · · · · · ·MR.· FUCHS:· · They· have· given· up

25· ·possession of the property, and there is no
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·1· ·lease.· So, their name should not be part of this

·2· ·conversation today at all, with all due respect,

·3· ·because we keep going back to that about Blunt

·4· ·DC.· Blunt DC has a terminated lease from January

·5· ·of this year and has given up possession of the

·6· ·property.

·7· · · · · · · ·CHAIRPERSON ANDERSON:· Thank you,

·8· ·sir, for --

·9· · · · · · · ·MR. FUCHS:· I just wanted to clarify

10· ·that point as direct as possible for everybody

11· ·here because we keep circling back to that.

12· · · · · · · ·CHAIRPERSON ANDERSON:· But as I said

13· ·before, but not for the fact as you're aware that

14· ·we can't have a license within 400 feet of each

15· ·other, another license.· And the issue is that we

16· ·have someone asking for a license at a location.

17· ·And we're being told that there is an active

18· ·lease by some of the entities for this location.

19· ·And so, therefore I'm trying to get clarification

20· ·to say that no other cannabis entity has a lease

21· ·at 1606.

22· · · · · · · ·MR.· FUCHS:· · They· do· not.· · And

23· ·Jacobie, please clarify that is correct, as well

24· ·as my legal counsel.

25· · · · · · · ·CHAIRPERSON· ANDERSON:· · Well,· the
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·1· ·bottom line, sir, I mean, your attorney can only

·2· ·speak as what's represented by the client.· The

·3· ·client is here stating what the position is.· So,

·4· ·I mean --

·5· · · · · · · ·MR.· FUCHS:· · Blunt· DC· and· SK

·6· ·Corporation does not have a lease at 1606 K

·7· ·Street.

·8· · · · · · · ·CHAIRPERSON ANDERSON:· Okay.· So, let

·9· ·me ask you a question.· Mr. Whitley, are you able

10· ·to provide this Board with either a court order

11· ·or whatever it is you can provide to say that

12· ·Blunt DC have no rights to 1606 because there is

13· ·no lease?· And that's what I'm -- because Blunt

14· ·DC is not here.· They're not here today, and

15· ·we're not involved in the court proceeding.

16· · · · · · · ·And· · each· · side· · is· · making

17· ·representation, but the other side is not there.

18· ·Blunt DC is not here.· And so, they might say,

19· ·oh, no, we still have a lease.· From our

20· ·position, we still have a lease, and we're

21· ·waiting for the Court to tell us.· So, is there

22· ·any court order or any order that basically says

23· ·that the lease has been terminated?

24· · · · · · · ·MR. FUCHS:· So --

25· · · · · · · ·CHAIRPERSON ANDERSON:· There's no --
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·1· ·Mr. Jacob?

·2· · · · · · · ·MR. FUCHS:· Mr. Chairman, sorry.· If

·3· ·I'm correct, and Jacobie and Mr. Zhou, the suit

·4· ·was· brought· against· SK· from· the· landlord,

·5· ·correct?· Not the other way around.

·6· · · · · · · ·MR. ZHOU:· Correct.· And also I will

·7· ·add that in the beginning it was Half Smoke that

·8· ·sued Blunt DC.· And then, the landlord joined as

·9· ·intervener.· None of these actions first occurred

10· ·in the landlord-tenant branch of the Superior

11· ·Court.· This action had took place in the civil

12· ·actions branch.· So, there was no possession in

13· ·question.· That's why none of those actions was

14· ·brought in landlord-tenant branch.

15· · · · · · · ·MR. FUCHS:· Correct.· And SK and

16· ·Blunt DC --

17· · · · · · · ·MR. WHITLEY:· Chairman, to answer

18· ·your question --

19· · · · · · · ·CHAIRPERSON ANDERSON:· Hold on.· Hold

20· ·on.· Let Mr. Jacob finish, then you can go ahead,

21· ·Mr. --

22· · · · · · · ·MR. FUCHS:· If I'm correct, SK and

23· ·Blunt DC did not bring the suit against us for

24· ·possession of the property.· So Jacobie, please

25· ·jump in.
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·1· · · · · · · ·CHAIRPERSON ANDERSON:· Mr. Whitley,

·2· ·go ahead.

·3· · · · · · · ·MR. WHITLEY:· Yes.· I was just going

·4· ·to· add,· Chairman,· as· things· are· being

·5· ·articulated,· yes.· · So,· the· landlord· is  a

·6· ·plaintiff, and Half Smoke is a plaintiff against

·7· ·Blunt DC, right?· And they are suing for the

·8· ·tortious interference and things of that nature.

·9· · · · · · · ·Now I'm certain that Blunt DC has not

10· ·filed any type of motion or any filing or

11· ·counterclaim· saying· that· they· are· still· in

12· ·possession of that property, right?· And the only

13· ·order -- or they want access to the property or

14· ·they have any rights to that.· That's why the

15· ·order speaks to the deferral to ABCA regarding

16· ·that transfer.

17· · · · · · · ·So,· the· order· doesn't· speak· to

18· ·whether the lease with Blunt DC is still active

19· ·because· that's· not· a· question· that's· been

20· ·presented to the court.· And that's not a

21· ·question· that· the· court· has· been· asked· to

22· ·resolve.· And so, what I can produce is the

23· ·termination of the lease that has been signed and

24· ·executed by the landlord and also Blunt DC.· And

25· ·I think that's already been submitted.· It's
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·1· ·already in evidence with the Board.

·2· · · · · · · ·CHAIRPERSON ANDERSON:· Well, I'm not

·3· ·sure.· So, why don't you send that document to

·4· ·ABCA legal?· Send that document --

·5· · · · · · · ·MR. WHITLEY:· Yes.

·6· · · · · · · ·CHAIRPERSON ANDERSON:· -- so we can

·7· ·issue an declaratory order to state that Blunt DC

·8· ·does not have a lease at 1606.

·9· · · · · · · ·MR. WHITLEY:· I can do that.

10· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

11· ·So, you send that to us.· So the issue of -- and

12· ·it's irrelevant at this juncture whether or not

13· ·it's Half Smoke, whether or not it's Blunt who

14· ·has the license.· But as long as we get something

15· ·to state that Blunt DC has terminated -- that the

16· ·parties have terminated their lease.· And that

17· ·should --

18· · · · · · · ·MR. WHITLEY:· Yes.

19· · · · · · · ·CHAIRPERSON ANDERSON:· -- then the

20· ·Board -- that will make whatever decision that

21· ·needs to be made much easier because we now have

22· ·in writing that there's no lease in place for

23· ·this location.· And so, therefore, Reserve DC can

24· ·provide us their intent to lease.· And that would

25· ·be, of course, a valid document because it's not
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·1· ·just -- there's no other party who can now come

·2· ·and state that I actually have a lease.

·3· · · · · · · ·MR. WHITLEY:· Yes.· And did you want

·4· ·me to also include the letter of intent in the

·5· ·same email --

·6· · · · · · · ·CHAIRPERSON ANDERSON:· You can.

·7· · · · · · · ·MR. WHITLEY:· -- so you guys have the

·8· ·termination?

·9· · · · · · · ·CHAIRPERSON ANDERSON:· I think we

10· ·have it.· But you can just for our records.· To

11· ·close a loop, you can send that information to

12· ·us, to ABCA legal.· We will review that and try

13· ·to figure out where we go from there.· Is there

14· ·any final comments that you want to make?· And

15· ·then I'll end it with you, Mr. Zhou.

16· · · · · · · ·MR. WHITLEY:· No, no.· Thank you for

17· ·your time.· But no, I have no further comments.

18· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

19· ·Mr. Zhou, any further comments?· And I guess what

20· ·is it that, from your perspective, just tell us

21· ·what it is that you want the Board to do.

22· · · · · · · ·MR. ZHOU:· We want the Board to issue

23· ·the placards for District Reserve LLC.

24· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

25· · · · · · · ·MR. ZHOU:· Yeah.· But yeah, thank
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·1· ·you, Mr. Chair.

·2· · · · · · · ·CHAIRPERSON ANDERSON:· All right.· We

·3· ·will take this matter under advisement, and we

·4· ·will issue a decision.· I believe that there's

·5· ·probably another order that will come out.· But

·6· ·we'll take this matter under advisement.· And it

·7· ·is not supposed to be this complicated.· It's

·8· ·just a license.

·9· · · · · · · ·MR. ZHOU:· Mr. Chair, as you know,

10· ·Jacobie, Mr. Whitley.· And I've worked with the

11· ·Agency for many times for many licenses.· We both

12· ·said this is by far the most complicated transfer

13· ·process or application process ever.

14· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

15· ·All right.· ·Thank you for your presentation.

16· ·Ms. Ballard, I don't know if --

17· · · · · · · ·MS. BALLARD:· Thank you so much for

18· ·hearing us.· I'm listening to all of this and I'm

19· ·just, like -- I mean, like, what in the world did

20· ·I get myself into?· Because I'm hearing a lot

21· ·about I guess what was going on previous before

22· ·we entered the picture.· But I do appreciate it,

23· ·and thank you.

24· · · · · · · ·CHAIRPERSON ANDERSON:· All right.

25· ·The Board will take this matter under advisement.
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·1· ·Thank you for your presentation today.· Have a

·2· ·great day.

·3· · · · · · · ·MS. BALLARD:· You too.· Take care.

·4· · · · · · · ·MR. ZHOU:· Thank you, Mr. Chair.

·5· ·Thank you, Board members.· Have a great day.

·6· · · · · · · ·(Whereupon, the above-entitled matter

·7· ·went off the record at 2:38 p.m.)
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·2· ·This is to certify that the foregoing transcript

·3· ·was duly recorded and accurately transcribed

·4· ·under my direction; further, that said transcript

·5· ·is a true and accurate record of the proceedings;

·6· ·and that I am neither counsel for, related to,

·7· ·nor employed by any of the parties to this action

·8· ·in which this matter was taken; and further that

·9· ·I am not a relative nor an employee of any of the

10· ·parties nor counsel employed by the parties, and

11· ·I am not financially or otherwise interested in

12· ·the outcome of the action.
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