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                DISTRICT OF COLUMBIA
                      + + + + +
        ALCOHOLIC BEVERAGE AND CANNABIS BOARD
                      + + + + +
                       MEETING

-------------------------=
IN THE MATTER OF:        :
                         :
Life Luxee, LLC,         :
t/a Lifeluxee /          :
Cannabis Karma           :
825 Upshur Street NW     : Cease and Desist
ANC 4C                   : Hearing
Case #24-ULC-00007       : 
                         :
(Request for Expedited   :
Hearing on Board         :
Order 2024-481)          :
-------------------------=

                       Monday
                    July 22, 2024

            The Alcoholic Beverage and Cannabis
Board met via Webex videoconference, Chairperson
Donovan W. Anderson presiding.

PRESENT:

DONOVAN W. ANDERSON, Chairperson
SILAS GRANT, JR., Member
JAMES SHORT, JR., Member

ALSO PRESENT:

JOSE ORELLANA, DC ABCA Staff
PRINCESS MIRABAL, Applicant
AMBER MAIDEN, Applicant Representative
INVESTIGATOR JASON PERU
DAVINA HALE, Witness
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1                 P-R-O-C-E-E-D-I-N-G-S

2                                           10:33 a.m.

3             CHAIRPERSON ANDERSON:  Good morning. 

4 We're on the record.  Good morning.  As

5 chairperson of the Alcoholic Beverage and

6 Cannabis Board for the District of Columbia and

7 in accordance with DC Official Code Section 2571,

8 et seq, of the Opening Meetings Act, OMA, I am

9 welcoming you to the regularly scheduled meeting

10 of the Alcoholic Beverage and Cannabis Board.

11             This meeting is being conducted

12 pursuant to guidance made available by the

13 District of Columbia's Office of Open Government

14 regarding electronic meetings held by public

15 bodies.

16             Electronic meetings by the ABC Board

17 are authorized pursuant to Section 2577(a) of the

18 DC Code.  Pursuant to the automated requirements,

19 notice of today's meeting was provided 48 hours

20 in advance of the meeting on ABCA's website and

21 on the District's central meeting calendar.

22             The notice includes the time, date,

23 agenda and call in or login information for

24 public participation.

25             This electronic meeting has been
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1 hosted by a Webex account provided by the

2 District of Columbia government.  Please address

3 any questions or complaints to the OOG at

4 opengovoffice@dc.gov.

5             My name is Donovan Anderson.  I am

6 chairperson of the Board.  I would like to

7 introduce the other members of the ABC Board who

8 are also participating electronically.  Please

9 respond when I announce your name.

10             Mr. James Short.  I cannot hear you,

11 Mr. Short.

12             MEMBER SHORT:  James Short, present.

13             CHAIRPERSON ANDERSON:  Mr. Silas

14 Grant.

15             MEMBER GRANT:  Present.

16             CHAIRPERSON ANDERSON:  The Board has

17 three members in attendance for the conduct of

18 business and that constitutes a quorum.

19             Before we get underway with today's

20 hearing calendar, I need to make a few

21 instructions very clear so that the conduct of

22 these hearings is understood by everyone.

23             There are two cases scheduled for

24 today.  Once your case is called, I will take a

25 moment for IT specialist to elevate their rights,



(202) 234-4433 Washington DC www.nealrgross.com
Neal R. Gross and Co., Inc.

4

1 the rights for each party to enable their camera

2 and microphone.  Then and only then will you have

3 the ability to enable your equipment.  If your

4 case is not being heard, you will remain mute,

5 and your camera will be disabled.

6             At the conclusion of each case, the

7 parties will have the option to leave.  If a

8 party chooses to stay, all cameras and

9 microphones for the concluded case will be

10 disabled.  Should you have any questions or

11 require technical assistance during the hearing,

12 please submit them using the question and answer

13 feature.

14             Okay.  Hold on a minute, please.  The

15 first case this morning today we have a cease and

16 desist hearing on the calendar.

17             And the first case that is on our

18 calendar this morning is Case Number 24-ULC-

19 00007, Cannabis Karma.  And so good morning, Mr.

20 Orellana.  Can you elevate the rights of the

21 parties in this case?

22             MR. ORELLANA:  Good morning. 

23 Supervisory Investigator Jason Peru, your access

24 has been elevated.  Princess Mirabal, your access

25 has been elevated.  And I believe this is Amber
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1 Maiden.  Your access has been elevated.  That is

2 all, Chairman.

3             CHAIRPERSON ANDERSON:  Thank you.  All

4 right.  Let's start.  Let me have the parties

5 identify themselves for the record.  So Ms.

6 Mirabal, can you spell and state your name for

7 the record?

8             MS. MIRABAL:  Princess Mirabal, P-R-I-

9 N-C-E-S-S M-I-R-A-B-A-L.

10             CHAIRPERSON ANDERSON:  And what's your

11 relationship to this establishment, ma'am?

12             MS. MIRABAL:  I am the owner of

13 Lifeluxee.

14             CHAIRPERSON ANDERSON:  And Ms. Maiden,

15 can you please spell and state your name for the

16 record and identify your relationship?

17             MS. MAIDEN:  My name is Amber Maiden,

18 A-M-B-E-R M-A-I-D-E-N.  And my relationship to

19 Princess Mirabal, Lifeluxee, is that I am here to

20 represent them.

21             CHAIRPERSON ANDERSON:  Are you

22 representing them as an attorney, ma'am?

23             MS. MAIDEN:  No, I am not an attorney. 

24 I am a lawyer.  And I did get permission from

25 ABCA to be a non-legal representative for Ms.
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1 Mirabal.

2             CHAIRPERSON ANDERSON:  Okay.  That's

3 fine.  You don't need to be -- I just wanted

4 clarification.  You do not -- you do not have to

5 be an attorney to represent any parties during

6 these hearings.  I just want to make sure that I 

7 know your relationship.  So you are a non-

8 attorney representative for the establishment.

9             So will you be speaking for the

10 establishment or will Ms. Mirabal?  Please

11 explain to me the process.

12             MS. MAIDEN:  I prepared an argument

13 regarding the facts that Mr. Peru found.  And I

14 will be speaking for the business, but Ms.

15 Mirabal may wish to testify as to certain facts -

16 -

17             CHAIRPERSON ANDERSON:  Sure.

18             MS. MAIDEN:  -- as well as Davina

19 Hale.

20             CHAIRPERSON ANDERSON:  I'm sorry.  Who

21 is that person?

22             MS. MAIDEN:  Davina Hale.  She told me

23 that she would be here to testify as to certain

24 facts.  But I don't see her here.  But her name

25 is --
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1             CHAIRPERSON ANDERSON:  Hold on.  She

2 was not sent -- I don't see her as someone that

3 we sent an invitation to.  So if that's a witness

4 that you want to -- is that person available to

5 speak, and then I can have our IT person elevate

6 that person's rights.

7             MS. MAIDEN:  Yes.  Please have her

8 elevated.  She should be present.

9             CHAIRPERSON ANDERSON:  Okay.  Fine. 

10             MR. ORELLANA:  Davina Hale, your

11 access has been elevated.

12             CHAIRPERSON ANDERSON:  Ma'am, can you

13 -- if you have a camera, turn the camera on and

14 please spell and state your name for the record

15 and your relationship.  Ms. Hale?

16             While we wait for Ms. Hale, Mr. Peru,

17 can you please spell and state your name for the

18 record?

19             MR. PERU:  Yes, Jason Peru, J-A-S-O-N

20 P-E-R-U, supervisor/investigator with ABCA.

21             CHAIRPERSON ANDERSON:  Good morning,

22 sir.  Is Ms. Hale there?

23             MS. HALE:  Yes, can you hear me?

24             CHAIRPERSON ANDERSON:  I can hear,

25 ma'am.  Can you please spell and state your name
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1 for the record?

2             MS. HALE:  Davina, D-A-V-I-N-A, Hale,

3 H-A-L-E.

4             CHAIRPERSON ANDERSON:  All right. 

5 Good morning, ma'am.

6             We're here today at the request of Ms.

7 Princess Mirabal, owner of Cannabis Karma located

8 at 825 Upshur Street Northwest.  Ms. Mirabal

9 desires to challenge the Board's cease and desist

10 order issued on July 10, 2024, specifically Board

11 Order Number 2024-481.

12             Let us review the series of events

13 that led up to today's hearing.  On March 27,

14 2024, ABCA supervisor-investigator Jason Peru,

15 along with other District agencies, inspected

16 3232 Georgia Avenue Northwest.  During their

17 inspection, the establishment was found to have

18 engaged in illegal cannabis activity.

19             In response, a warning letter was

20 issued advising or violations regarding the

21 illegal sale and distribution of cannabis.

22             On July 2, 2024, Investigator Peru

23 returned to the premises for a follow-up

24 inspection.  He found that the establishment was

25 continuing to sell products cannabis products
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1 containing tetrahydrocannabinol, THC.

2             On July 10, 2024, the Board, having

3 reviewed Investigative Report 24-ULC-00007 found

4 that Ms. Mirabal was operating an unlicensed

5 establishment and was engaged in the illegal sale

6 and distribution of cannabis.

7             Finding that illegal operation

8 materially threatens the health, safety and

9 welfare of the public, the Board issued a cease

10 and desist.

11             On July 15 -- Ms. Mirabal, can you

12 please mute your line, ma'am?  All right.

13             On July 15, 2024, Ms. Mirabal,

14 requested an expedited hearing pursuant to DC

15 Code Section 7-1671.12a(b)(1).  The Board

16 scheduled the hearing at its earliest ability.

17             Ms. Mirabal, please tell the Board on

18 what grounds you are challenging the cease and

19 desist order?  In other words, why should the

20 cease and desist order be lifted?

21             And so I guess Ms. Maiden, you said

22 that you will be speaking on behalf of the

23 business.  So why is it that the cease and desist

24 order is being challenged and why should the

25 Board lift its order?
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1             MS. MAIDEN:  Because Ms. Mirabal has

2 complied with Mr. Peru's instructions.  But

3 initially, there was confusion with regard to Mr.

4 Peru's instructions.  And having consulted with

5 me -- as I said, I am a lawyer.  We went over the

6 laws.  And Ms. Mirabal is now clear on what the

7 laws are with regard to cannabis in the District

8 and why she was required to embargo certain

9 products in her store.  But she has a lot of

10 other products in her store, which operates as a

11 general retail store.

12             CHAIRPERSON ANDERSON:  I'm confused. 

13 What do you mean embargo?  I think Mr. Peru and I

14 confer the -- get some clarification from Mr.

15 Peru to specifically tell us what is that he saw. 

16             So let me get some clarification from

17 Mr. Peru because I am confused.  I am confused in

18 the sense of the representation that has been

19 made.  All right?

20             So let me -- Mr. Peru, can you raise

21 your right hand, please?  Do you swear or affirm

22 to tell the truth and nothing but the truth?

23             MR. PERU:  I do.

24             CHAIRPERSON ANDERSON:  All right.  Can

25 you, again, spell your name for the record, sir?
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1             MR. PERU:  Jason Peru, J-A-S-O-N P-E-

2 R-U.

3             CHAIRPERSON ANDERSON:  And what's your

4 role with the agency?

5             MR. PERU:  Supervisor-investigator in

6 the Enforcement Division.

7             CHAIRPERSON ANDERSON:  And can you

8 please explain to us what are some of your duties

9 and responsibilities?

10             MR. PERU:  With reference to cannabis,

11 I conduct inspections of unlicensed and licensed

12 cannabis retailers in the District of Columbia.

13             CHAIRPERSON ANDERSON:  All right.  So

14 in this particular case, Mr. Peru, what is the

15 business under review and what do you know about

16 it?

17             MR. PERU:  So we first -- it has been

18 operating as an unlicensed --

19             CHAIRPERSON ANDERSON:  What business

20 is it?  What's the name of the business?

21             MR. PERU:  Oh, I'm sorry.  I'm sorry. 

22 Cannabis Karma, located at 825 Upshur Street

23 Northwest.  It goes by Life Luxee LLC.

24             CHAIRPERSON ANDERSON:  Okay.  Go

25 ahead.  Explain to us.
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1             MR. PERU:  So I first visited the

2 location back in March with the Multi-Agency

3 Cannabis Enforcement Team, Department of Health,

4 Department of Licensing and Consumer Protection

5 and MPD was with us as well.

6             We did a -- we were doing an

7 inspections of unlicensed cannabis shops in the

8 District up Georgia Avenue and this day on Upshur

9 as well.

10             Upon the inspection, we learned that

11 the establishment was selling cannabis products

12 containing THC, containing hemp.  DC Health

13 embargoed all edible products.

14             What that means in their terms is that

15 they take all the product off the shelves, have

16 them secured in a box.  They tape the box up. 

17 They put stickers on the boxes.  They put

18 stickers on the refrigerators if there are

19 product that are drinks.  And DC Health does all

20 of that and notifies them that they can no longer

21 sell any kind of edible adulterated beverages or

22 gummies or whatnot, anything that can be ingested

23 essentially.  I considered 100 proof food items

24 under DC Health.

25             So DC Health did that on their first
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1 visit back on March 27.  And I issued a warning

2 based on the statute and the progressive actions

3 that City Council passed.  I gave a warning to

4 the establishment.  And I notified them that they

5 were in violation of the law and that they could

6 not continue to sell product.

7             I informed them that they had 14 days

8 to come into compliance or they would be subject

9 to further actions.  I explained that there is

10 only really two ways to come into compliance. 

11 One, would be to have a license and the other

12 would be to shut down.

13             Obviously at that time -- well, maybe

14 it's not obvious.  I'm sorry.  But at that time,

15 I did speak with the owner, Princess.  And I

16 explained to her what actions we were taking and

17 what the warning letter stated.  I provided them

18 a copy of the warning letter.  The manager was

19 also present, Davina Hale.  The manager was very

20 cooperative, you know, during the first visit on

21 March 27.

22             And after March 27, I also explained

23 the process for applying for a cannabis retail

24 license in the District.  I explained the open

25 application periods.  I explained that we had the
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1 unlicensed establishments, such as herself, had

2 the first opportunity to apply for a medical

3 cannabis retail license on November of 2023

4 through January of 2024.  She did not apply

5 during that period.

6             I explained that the current

7 application period had opened up March 1.  And at

8 that time it was already March 27 when I was

9 there.  And I explained that was for social

10 equity applicants.  I explained that process.

11             And since then, after my visit, the

12 owner has called me several times seeking

13 information and guidance.  And every time I have

14 provided information to her.  I provided, you

15 know, where to go online, where to find

16 applications, you know, the way to submit

17 applications and whatnot.

18             So circling back to my second visit,

19 which was far past 14 days as you can see --

20             CHAIRPERSON ANDERSON:  Well, that was

21 a bit before your second visit.  So tell me

22 specifically, what did you see in the store? 

23 What products were being offered for sale?  What

24 did you see?

25             MR. PERU:  Yeah, it was a variety of
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1 product from drinks to flower to edibles.  She

2 does have quite a bit of retail, non-product,

3 non-infused product, non-cannabis product.  She

4 did have a lot of that.  She has quite a bit of

5 CBD and hemp products as well.

6             She has a whole bunch of flower seed,

7 cannabis seeds in order to, you know, purchase

8 the seeds and grow at home and other non-related

9 cannabis products, you know, that was in the

10 store.  So there was quite a bit of product on

11 display during the first visit.

12             And additionally during the visit,

13 DLCP learned that her business license was

14 expired since February of 2023.  So that was all

15 on March 27.

16             CHAIRPERSON ANDERSON:  All right.  So

17 when did you visit the store again?

18             MR. PERU:  So once again we went back

19 to multiple locations that we visited the first

20 time in March.  We went back.  Now that was on

21 Tuesday, July 2.  We returned.  And we --

22             CHAIRPERSON ANDERSON:  Who is we?

23             MR. PERU:  I'm sorry.  The Multi-

24 Agency Cannabis Team, DLCP, Department of Health 

25 and MPD.  The same group that was with us during
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1 the first visit.  And during that visit again,

2 the DLCP noticed that the business license had

3 expired.

4             DOH had some concerns because the

5 product that was embargoed previously was -- a

6 flyer or advertisement was placed over the

7 embargo notice, and the product was allowed to be

8 sold again.  So DC Health will be, I want to say,

9 issuing NOIs based on that as well.

10             And during that visit, Davina Hale,

11 the manager, was there again.  I, you know,

12 explained to her that, you know, it is long past

13 14 days.  They are still operating, selling

14 unlicensed product.  And they currently do not

15 have a license.

16             I was made aware before my visit that

17 the establishment had applied after my warning

18 was issued with ABCA.  They applied, I believe,

19 for a conditional because there is another

20 business that got placarded next door to them,

21 which does not allow them to remain at that

22 location.  So I was made aware of that.  That

23 they applied for a conditional with us.

24             While I was there, Ms. Davina Hale

25 contacted the owner on the phone.  The owner was
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1 not too happy about us being back at this time. 

2 And basically I advised her why we were back for

3 a second visit.  And I advised that a cease and

4 desist would be following.  And that's about it,

5 sir.

6             DC Health re-embargoed product, re-

7 taped up stuff and re-put stickers up on the

8 merchandise.

9             CHAIRPERSON ANDERSON:  I want to be

10 specific.  Specifically, what did you see on July

11 2 when you visited the establishment?

12             MR. PERU:  On July 2, a lot of edibles

13 were out.  A lot of drinks were out in the

14 refrigerators again and being offered for sale.

15             I did not see any flower on the sales

16 floor.  But once again, I didn't go through the

17 back rooms or anything like that.  But there was

18 a bunch of infused product that remained on the

19 sales floor.

20             CHAIRPERSON ANDERSON:  So infused --

21 what do you mean infused product?  Infused with

22 what?  How do you know -- you said infused

23 product.  So tell us.  Be specific.  How was the

24 product infused?  How can you tell the product

25 was infused?
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1             MR. PERU:  Well, the packaging and the

2 labels.  The packaging and labeling of the

3 product that was out stated that it contained THC

4 or hemp or CBD.  There was a variety of different

5 products that were being offered, including, like

6 I said, drinks and edibles and gummies.  There

7 were teas, I believe, even that was out.

8             CHAIRPERSON ANDERSON:  So are you

9 aware that -- let me ask you.  Are you aware that

10 hemp and CBD is considered cannabis under DC law?

11             MR. PERU:  I am aware, yes.

12             CHAIRPERSON ANDERSON:  So you're

13 saying -- I just want to be specific, when you

14 went back again July 2, you saw labeling that

15 says what on these infused products?

16             MR. PERU:  Correct.  Products that

17 contain hemp and CBD as well.  Correct.

18             CHAIRPERSON ANDERSON:  Now, what makes

19 you believe that the store was operating as a

20 retailer?  Is there cash registers -- I mean,

21 tell me about how -- if you saw any business and

22 -- I mean, what would tell you that this is a

23 business selling products?

24             MR. PERU:  Well, I mean, they are open

25 to the public.  The day of my second visit, I
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1 believe that they were not open as of yet.  The

2 front door -- the front roll-up cage was up.  And

3 I knocked on the door.  And Davina let me in. 

4 But there was other individuals in the back.

5             CHAIRPERSON ANDERSON:  I'm sorry, Ms.

6 Maiden.  Can you mute your line, please?  Go

7 ahead, Mr. Peru.

8             MR. PERU:  Yeah.  So there was other

9 individuals inside.  I don't know if they were

10 employees or not on the second visit.  The first

11 visit there were customers in the store

12 purchasing during the first visit.

13             But once we go into the store, we have

14 a routine of, for safety and security, and to not

15 interrupt patients and customers who are coming

16 in, we close the doors off.  MPD secures the

17 doors so that no one else can enter.

18             So during the first visit, there were

19 customers in there.  And the customers, once they

20 -- we let them complete their transactions, did

21 not affect the business too much.  And once they

22 left, MPD secured the doors so that no other

23 customers could come in.

24             CHAIRPERSON ANDERSON:  Did you see --

25 I'm sorry.
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1             MR. PERU:  No, I'm sorry.

2             CHAIRPERSON ANDERSON:  All right.  Did

3 you see, like, prices on the products that were

4 for sale in the establishment?

5             MR. PERU:  Not prices on the product. 

6 I mean, there's advertisements.  You know, 10

7 percent off purchases of so much money.  You

8 know, I think one of the advertisements that you

9 can see in my report, 10 percent off the

10 purchases of 111 plus excludes flowers.  You 

11 know, so there is advertisements of stuff, deals

12 and specials.  But I didn't see any direct -- I

13 didn't click any links or anything like that on

14 bar codes or scans of direct pricing that was

15 obvious.

16             CHAIRPERSON ANDERSON:  All right. 

17 During your visit, do you recall anyone making

18 any statements, identifying the products or state

19 that they were selling cannabis-related products

20 or CBD-related products.

21             MR. PERU:  I mean, if you look at one

22 of my exhibits, it says ADZ lemonade is $20 a

23 bottle, 50 milligrams.  I mean, there is cannabis

24 -- the name is Cannabis Karma, right?  The images

25 depicting cannabis, the flower itself, it is
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1 pretty obvious.  And I don't think that the owner

2 would argue that.  The owner is very much about

3 supplying a good -- or wanting to offer a good,

4 safe medical product in the District.

5             I did get that much out of her during

6 our conversations that she is about the flower. 

7 She is about the benefits and the medicinal

8 purpose of the flower.  So I don't think anybody

9 is going to deny what the business is operating

10 as and what they are trying to do for sure.

11             CHAIRPERSON ANDERSON:  All right.  You

12 stated that they applied for a license.  And what

13 type of license did they apply for?

14             MR. PERU:  They applied for a medical

15 cannabis retail license.  But like I said,

16 because of another applicant applied before them

17 during the social equity period that got

18 placards, that application is for a conditional

19 license until they can find another location.

20             CHAIRPERSON ANDERSON:  So are they

21 able -- do you know if you have -- if you have

22 applied for a conditional cannabis license, are

23 you able to sell cannabis products during this

24 period?

25             MR. PERU:  No, you cannot.  The law
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1 does not allow for an exemption or a safe haven. 

2 The unlicensed operators from November 1 to

3 January were the only -- written into the law,

4 were the only operators that were allowed and

5 given a safe haven type of period to continue to

6 operate during the placarding process until final

7 approval.  And then they have 120 days from final

8 approval to shut down.  That's for unlicensed

9 operators only from November through January. 

10             Everyone else who applied after that

11 is not allowed to continue to operate in the

12 District.  And we continue to run across

13 individuals that believe that if they apply that

14 no actions will be taken.  But I have made it

15 clear in consistently saying that's not

16 necessarily the case.  That if you apply, it does

17 not stop actions by ABCA or other DC government

18 agencies.

19             CHAIRPERSON ANDERSON:  All right. 

20 Thank you.  All right.  Does any other Board

21 member have any questions they want to ask Mr.

22 Peru?

23             All right.  All right.  Ms. Maiden,

24 these are the questions -- because I was confused

25 and so these are the questions I would like
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1 yourself or Ms. Mirabal needs to respond.

2             Can you tell us the nature of the

3 business that operates at 825 Upshur Street 

4 Northwest?

5             You're on mute now, ma'am.  You need

6 to unmute yourself.

7             MS. MAIDEN:  Absolutely, I can do

8 that.  The store front at 825 Upshur Avenue

9 contains two businesses.  So I need to clarify

10 that there are two businesses that operate there. 

11 One is Lifeluxee.  And Lifeluxee does not sell

12 any natural cannabis products, but accessories

13 that are utilized in a cannabis consumer's

14 lifestyle.  These products are clothes,

15 glassware, jewelry and books.  And these items

16 don't contain cannabis of any kind.

17             The second business that was operating

18 out of 825 Upshur Avenue is Nalia.  And Nalia

19 trades under the name of Cannabis Karma.  And

20 Cannabis Karma does sell products which contain

21 cannabis, specifically these products contain

22 hemp and CBD, which according to the 2018 Farm

23 Bill is legally distinct from cannabis that has

24 an intoxicating characteristic or the chemical

25 compound THC.
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1             Both of these businesses are operated

2 by a minority woman by the name of Princess

3 Mirabal who is entitled to take advantage of a

4 social justice components afforded to small

5 businesses such as hers, seeking licensure by

6 ABCA.  And as Mr. Peru stated, she has done that.

7             And pursuant to the factual record

8 developed by Mr. Peru, it has been determined

9 that Upshur Avenue -- that Lifeluxee and Nalia,

10 trading as Cannabis Karma, was involved in

11 illegal cannabis activity.  So you've heard his

12 report.  Basically, he restated his report.

13             So I would like to state for the

14 record, that he has correctly identified the

15 premises of 825 as being occupied and run by a

16 business identifying itself as Lifeluxee. 

17 However, he incorrectly identified Lifeluxee as

18 trading as Cannabis Karma.  That's incorrect.

19             Nalia, LLC is the business trading as

20 Cannabis Karma.  And the distinction is an

21 important one because Lifeluxee does not engage

22 in illegal cannabis activity.  The products, as

23 I've said before, the products that Lifeluxee

24 sells are clothes, glassware, jewelry and books. 

25 And none of this was mentioned in Mr. Peru's
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1 report.

2             But Lifeluxee has always engaged in

3 hosting a product line that caters to a certain

4 lifestyle, the lifestyle of the cannabis

5 enthusiast.  And that is, in fact, the brand that

6 Ms. Mirabal has spent years developing.

7             And she has been operating in the

8 District since 2019, February 5, 2019, as that

9 business.  And she has a reputation.  She has a

10 really good reputation as being someone that the

11 cannabis enthusiast can go to for education and

12 just to get information on the best way to

13 consume cannabis.

14             Do you have any questions?

15             CHAIRPERSON ANDERSON:  All right.  So

16 who was the cease and desist issued to?  Was it

17 issued to Lifeluxee?

18             MS. MAIDEN:  Yes.

19             CHAIRPERSON ANDERSON:  Or -- go ahead.

20             MS. MAIDEN:  It was issued to

21 Lifeluxee.  And Mr. Peru was confusing Lifeluxee

22 with Cannabis Karma.  They are different and

23 separate entities.  But they're different and

24 separate entities.  And so Lifeluxee -- so that

25 is one thing that we want to state for the record
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1 here.  Lifeluxee is the retail store that is

2 selling just regular retail items.  And it has a

3 right to do that.

4             Mr. Peru also mentioned that

5 Lifeluxee's business license had expired.  That

6 is true.  But since that time, Lifeluxee has

7 regained its business license and its license to

8 operate as a retail store.

9             Now with regard to Cannabis Karma, it

10 is Cannabis Karma's position that --

11             CHAIRPERSON ANDERSON:  All right.  

12 Hold on.  So who owns Cannabis Karma?

13             MS. MAIDEN:  Princess Mirabal owns

14 both businesses.

15             CHAIRPERSON ANDERSON:  All right.  Go

16 ahead.

17             MS. MAIDEN:  So it is Cannabis Karma's

18 -- it was Cannabis Karma's position when Mr. Peru

19 first came into the store that the products that

20 Cannabis Karma was selling that contained hemp

21 were not illegal because there is the 2018 Farm

22 Bill that legalized hemp and established a

23 statutory definition for hemp that excludes hemp

24 from the definition of marijuana under the

25 Controlled Substances Act and oversight by the
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1 DEA.

2             It's from the same species of plant. 

3 Hemp is from the same -- hemp and marijuana are

4 from the same species of plant, cannabis, but

5 they are different.  In his cease and desist

6 order, Mr. Peru states the District of Columbia,

7 Department  of Health, previously advised in a

8 2018 guidance that THC and CBD are legally

9 considered cannabis and hashish.

10             Mr. Peru also references an opinion

11 issued by the District of Columbia's Office of

12 Attorney General in 2021, which affirms the

13 District of Health's position the federal

14 exemptions for hemp products did not legalize 

15 hemp-derived CBD products in the District of

16 Columbia.  And additionally, edible products that

17 contain CBD hemp are also being targeted by DC's

18 Department of Health, which is classifying these

19 products as having illegal food additives.

20             So these guidelines -- so also there

21 has been a new law that has been passed in the

22 District of Columbia, the Medical Cannabis

23 Program Enforcement Emergency Amendment Act of

24 2024.  So that was just passed in June.  And that

25 is what Mr. Peru relied upon to require Cannabis
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1 Karma to remove all hemp products from its

2 shelves, but these guidances and new laws are

3 confusing because hemp cannabis products that

4 Nalia/Cannabis Karma has featured in the retail

5 store are sold by reputable wholesalers all

6 across the country and within DC, and they are

7 provided various assurances that the products are

8 legal and safe.

9             And CBD products, many  of which are

10 not safe and that are being sold all over the

11 country in drug stores and gas stations and the

12 like, show that CBD is all over interstate

13 commerce.  So Ms. Mirabal was in disbelief when

14 Mr. Peru told her that her hemp products were in

15 any way violating any laws.

16             So she contacted the hemp

17 manufacturers of many of her hemp cannabis

18 products that have been sold at her 825 Upshur

19 store for years to question about well, you know,

20 what's going on?  I'm coming under enforcement

21 efforts.  I was told these products are safe. 

22 And I was told to return the products to you. 

23 But is this an overreach?

24             And the Medical Cannabis Enforcement

25 Emergency Amendment Act of 2024, focuses
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1 specifically in the regulation and enforcement of

2 medical cannabis businesses and does not

3 explicitly address the sale of CBD products.  CBD

4 is typically regulated differently than THC,

5 which is a psychoactive component in cannabis. 

6 And so CBD often falls under different legal

7 frameworks.

8             However, I did a little research into

9 the Farm Bill of 2018 to find out what it exactly

10 says about CBD being an illegal food additive. 

11 And I learned that it does in fact state that it

12 is unlawful under the Federal Food, Drug and

13 Cosmetic Act to introduce food containing added

14 CBD and THC derivatives into interstate commerce

15 or to market CBD or THC products as dietary

16 supplements.  And I did explain that to Ms.

17 Mirabal.

18             But this is shocking given the

19 proliferation of edible CBD products that are

20 practically everywhere.  Like I said, it's in

21 drug stores, Walmart, gas stations.  So it is

22 very confusing to learn and to have to inform a

23 client that these products are in fact illegal.

24             And I wondered if edible CBD products

25 are illegal, why are they everywhere?  Why can
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1 you buy them -- I can right down the street and

2 get it from Walmart.

3             So through a little bit of research,

4 I learned that these products are everywhere

5 because the FDA does nothing to enforce this

6 provision of the 2018 Farm Bill that states

7 edible CBD products are illegal.

8             So back to this new legislation that

9 DC has just passed whereby ABCA is inspecting

10 stores and insisting that these hemp-based CBD

11 products that are literally sold all over the

12 country and within the District as well.  For

13 example, there is Yes! Organic that we just

14 called before this hearing.  And we were informed

15 that yes, you can come in here and get all sorts

16 of CBD products that are edible, that are

17 tinctures.  They are selling them.

18             So it's confusing.  And we would like

19 it noted for the record that this legislation

20 causes tremendous confusion.  It has caused

21 Cannabis Karma tremendous economic harm as well

22 as several legitimate businesses in the District,

23 most of them that are small businesses selling

24 edible hemp-derived products.  But the big

25 corporate chains, like Yes! Organic, are free to
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1 do as they like.

2             ABCA has instructed Cannabis Karma to

3 remove these products from its shelves, box them 

4 up, and return them to the original supplier and

5 place them in a locked display case informing the

6 public that these products are not for sale.  And

7 Cannabis Karma has done that in combination -- it

8 did that the first time and the last time that

9 Mr. Peru entered the store.

10             And so Cannabis Karma is unclear on

11 why it is targeted with these cease and desist

12 orders where you have plenty of stores that are

13 not targeted at all, like Yes! Organic.

14             So on July 2 when Mr. Peru entered the

15 store, neither Lifeluxee nor Cannabis Karma was

16 open for business.  And they weren't selling

17 anything at that time.  They were waiting for

18 some exterminators to arrive because of that

19 other business that Mr. Peru has mentioned, and

20 the community is protesting that other business

21 because that business has problems, such as

22 causing a lot of debris to be in its business

23 area and rodents in that business area.

24             So Lifeluxee and Cannabis Karma, who

25 have been at that 825 Upshur Avenue location for
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1 years has been battling with that business that

2 has also applied for a cannabis license with

3 regard to its trash disposal, with regard to it

4 causing problems in the community with its

5 traffic,  upholding, you know, disrupting

6 traffic.

7             So it isn't guaranteed that placard

8 business is going to get the license given that

9 it is causing all of these disruptions in the

10 community whereas Lifeluxee, Cannabis Karma has

11 been at that 825 Upshur location since 2021 and

12 has a very good reputation with the community as

13 being a clean, well run business where you can

14 reliable get information about cannabis.  And

15 before they were shut down, good cannabis

16 product.

17             So on July 2, 2024, when Jason Peru

18 entered the store, neither was open for business,

19 and they weren't selling anything at that time. 

20 Mr. Peru was informed by the store manager,

21 Davina Hale, that the store was not open for

22 business.  And at that time, he insisted that

23 certain items be inspected in the store be locked

24 up behind the counter, indicating that the

25 selected items were not for sale.  So that's what
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1 I mean by embargo.

2             And that is the case to this day. 

3 Those items are locked up.  And the store is

4 seeing if they can return the items.  But a lot

5 of times you can't return retail items after they

6 have been purchased for sale.

7             So they are under lock and key.  And

8 that is just basically a loss for the business. 

9 As I have said, they are purchasing these items

10 from CBD wholesalers who have stated that these

11 products are fine for consumption even though the

12 FDA and the District of Columbia says that they

13 are not.

14             There is a whole lot of wholesalers,

15 hundreds, if not thousands, selling these kinds

16 of products.

17             In this case, the Board has relied

18 upon photos to where cannabis is displayed as

19 well as product on Cannabis Karma's shelves that

20 have now been embargoed to determine Lifeluxee

21 and Nalia, trading as Cannabis Karma, engaged in

22 commercial distribution of cannabis at 825 Upshur

23 Street without a license by ABCA.

24             In consideration of this evidence, the

25 Board stated that it was satisfied that the
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1 operations observed by Peru on July 2 constitute

2 a violation of Section 7-1671.08 of the DC Code. 

3 But Lifeluxee and Nalia, trading as Cannabis

4 Karma, refute Mr. Peru's findings as it is based

5 on incorrect information.

6             Other than the hemp and CBD products

7 that were on its shelves, the only evidence that

8 Mr. Peru submitted to the ABCA Board regarding

9 the illegality of Cannabis Karma's product lines

10 consists of photos of the products that Mr. Peru

11 considers to be a violation of the District of

12 Columbia's Uniform Controlled Substances Act of

13 1981.

14             And we didn't get a copy.  Cannabis

15 Karma did not get a copy of the exhibits that Mr.

16 Peru submitted to the Board.  But we read about

17 them in the report.

18             With regard to the images in the

19 photos, Mr. Peru fails to produce any evidence

20 that the products featured actually violate

21 District of Columbia's Uniform Controlled

22 Substances Act of 1981.  And he can't rely on

23 pictures and advertisements of certain products

24 to fortify allegations of illegal sales occurring

25 at Cannabis Karma.  That evidence is
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1 circumstantial.

2             So because Cannabis Karma has complied

3 with Mr. Peru's instructions and has ceased any

4 sale of hemp and CBD products, even though, as I

5 stated, there are other businesses that are doing

6 this with no repercussions, no legal

7 repercussions, it wants to state for the record

8 that Nalia LLC, trading as Cannabis Karma, is no

9 longer operating as an unlicensed establishment

10 or engaged in the illegal sale or distribution of

11 cannabis, but it is not operating just Lifeluxee,

12 a retail store, that sells items that are of

13 interest to the cannabis enthusiast.  And it does

14 host events for such enthusiasts in order to

15 educate them about the best ways to partake in

16 cannabis.

17             Lifeluxee and Nalia, trading as

18 Cannabis Karma, would like to set the record

19 straight regarding their respective business

20 models whereby Lifeluxee sells no cannabis

21 products and Nalia, trading as Cannabis Karma,

22 has sold cannabis products in the past, but has

23 refrained from doing so at 825 Upshur Street once

24 it received the notification of ABCA on March 27,

25 2024 that it was required to have a license to do
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1 so.

2             And Nalia, trading as Cannabis Karma,

3 is engaged in an application process with ABCA in

4 the hopes of getting a license soon that would

5 enable it to sell products that were recently

6 embargoed by ABCA.

7             So in conclusion, Lifeluxee is

8 requesting that the cease and desist orders be

9 considered fulfilled at this time because it has

10 complied with Mr. Peru's instructions and has

11 ceased any illegal activity despite the fact that

12 businesses all over the country and within the

13 District are engaged in the sale of edible CBD

14 products with absolutely no legal repercussions

15 from ABCA.  They just are much bigger so they

16 don't get bothered.

17             Currently, Lifeluxee is only operating

18 as a lifestyle retail store that sells certain

19 lifestyle and clothing items.  But it is doing so

20 under severe economic distress.  It is a small

21 minority woman owned business.  And it has

22 concern that these new District laws were passed

23 specifically to harm small independent businesses

24 and to prevent them from competing with larger

25 corporate interests where CBD products are
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1 frequently sold without any legal repercussions

2 from ABCA.  Yes! Organic is an example of that.

3             Nalia, trading as Cannabis Karma, is

4 respectfully requesting not to be subjected to

5 any further inspections or actions under the

6 current cease and desist order that has been

7 issued against it because it has complied with

8 Mr. Peru's instructions and ceased any

9 Nalia/Cannabis Karma activity that could be

10 considered illegal and a violation of Section 7-

11 1671.08.  It is awaiting licensure from ABCA to

12 resume such activities.

13             And that is all that I have to speak

14 to Mr. Peru's investigative report.  Ms. Mirabal,

15 would you like to state your position on this at

16 this time?

17             MS. MIRABAL:  I think you have been

18 very clear as far as the delineation between the

19 businesses.  You know, operating as a cannabis

20 business in Washington, D.C. since 2016 has not

21 been easy.  I welcome the opportunity for me to

22 apply as I have been arrest not one time but two

23 time in the District of Columbia for possession

24 with intent to distribute in honor of ensuring

25 the plant has an opportunity to have a market in
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1 its current form.

2             You know, our intention when we

3 created Lifeluxee was to ensure that when

4 agencies came about, we would have an opportunity

5 to still exist.  And we are still existing under

6 that form.

7             We are happy that we have been able to

8 apply for an application.  We are working with

9 Imani.  She has our application in.  We recently

10 submitted our paperwork in for our application. 

11 But Mr. Peru coming in and looking at a business

12 he knows was a former I71 operator is not that

13 clever as we have -- he is aware of it.  We have

14 an application in.

15             Lifeluxee does have a four year

16 business license to retail just basic things that

17 we have in store.  And all we are asking ABCA to

18 do is to allow our Nalia, trading as Cannabis

19 Karma, application to go through its process.

20             Mr. Peru should find another business

21 to harass and leave my business alone.  You know,

22 it is not easy to operate in the District.  In

23 2020 when the city was under siege when they kept

24 robbing cannabis shops, my shop was actually

25 targeted because it was holding cannabis.
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1             So to sit with your agency and now

2 apply and you keep -- and Mr. Peru having to do

3 his job, which is enforce policy, it looks like

4 harassment as we are doing our best.

5             I am a disabled veteran.  And I work

6 very hard in the District.  I pay our

7 unemployment taxes.  And we are paying our taxes

8 to the Department of Taxation.

9             I don't know what else you want us to

10 do.  We have taken the product and contacted our

11 retailers and said, hey, the District of

12 Columbia's policy has changed around CBD.  The

13 five businesses called Mom's, Mr. Peru has not

14 visited them and told them to take it off the

15 shelves.

16             But we have taken it off.  We have

17 embargoed it.  We have contacted every single

18 business and said, hey, this is not allowed

19 anymore.  And now we are trying to give that back

20 to them.  But coming in and pointing at the same

21 product is a little hard.

22             The second time he came in, he is

23 like, oh, yeah, the teas.  Bring down the teas,

24 too.  We forgot the teas.  We don't know what to

25 tell him, but we are having product that is
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1 being, I guess, illegally imported into the

2 District, you know.  And I guess, you know, now

3 we are understanding that we are not to do that. 

4 We are grateful to be waiting for our application

5 to get approved.

6             The applicant next to us, Mr. Peru

7 states that we are going to have to move.  Their

8 placard has been removed.  And it has been down

9 for two weeks.  I am not sure what is causing

10 that.  That same applicant has an applicant on

11 Georgia Avenue.  Their placard still remains.  So

12 I am unsure if we are going to have to move, Mr.

13 Peru.  But, again, we are just doing our best in

14 Washington, D.C. to follow the rules.

15             That's all I have to say.

16             CHAIRPERSON ANDERSON:  I just want to

17 correct the record.  This is not Mr. Peru.  I

18 believe that Mr. Peru stated that he, along with

19 other agencies, came to your business.  So it is

20 not Mr. Peru harassing you.  It is a joint team

21 for the city.  It is my understanding it is the

22 Metropolitan Police Department.  It is ABCA.  It

23 is Department of Health are some of the agencies

24 that each time they come to your business, ma'am. 

25             So I just want to -- I want you to
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1 tell me -- the first time when you got the

2 initial notice in March, who came to your

3 business, ma'am?  Who was in your -- who came in?

4             MS. MIRABAL:  It was Mr. Peru, I

5 believe, and some other agencies.  But ABCA is in

6 charge.  And I just believe that -- I'm sorry if

7 you don't want to hear it. I guess ABCA, the

8 agencies at large, et al, are harassing the

9 business.  They may not be speaking collectively

10 to each other but in over -- you know, when you

11 think of the whole entire situation, I am

12 complying.

13             I applied.  I am a social equity

14 applicant that was able to apply until April.  I

15 have applied to keep -- and I have attested in

16 written form, an attestation form, stating that I

17 sell cannabis in the District of Columbia.  It is

18 almost like an I got you moment.  And I'm just

19 like, okay, we get it.  You know that we have

20 cannabis.

21             But like coming back and saying over

22 and over is a little silly because we have

23 embargoed the product.  He is looking at flyers

24 as a form of saying that commerce is occurring. 

25 It's an advertisement.  So I don't know if that's
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1 -- we can take -- the advertisements are down. 

2 We have taken the advertisement down.  The

3 embargo products have gone back to the people who

4 are willing to take it back.

5             And we have kept the stuff inside the

6 case that Mr. Peru and his agencies, at large

7 agencies, have asked embargoed.  The case is

8 taped up.

9             CHAIRPERSON ANDERSON:  All right.  So

10 ma'am, do you intend to keep distributing

11 cannabis, hemp or CBD in the future?

12             MS. MIRABAL:  We have applied under

13 Nalia, trading as Cannabis Karma, to get a

14 license to be able to do that as we have been

15 doing it since 2016 in Washington, D.C.

16             CHAIRPERSON ANDERSON:  So are you

17 stating that you will not be selling cannabis,

18 CBD or THC until you receive a license?  Is that

19 what you are saying today, ma'am?

20             MS. MIRABAL:  Right.

21             CHAIRPERSON ANDERSON:  Are you also --

22 so are you aware that -- I'm not sure if -- I

23 don't know.  And have you -- has a license -- you

24 applied for a conditional license.  What does

25 that mean that you have applied for a conditional
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1 license?

2             MS. MIRABAL:  I haven't actually

3 applied for a conditional license.  I applied for

4 the license in my store for Cannabis Karma and

5 Lifeluxee.  I'm a leaseholder there.  We wouldn't

6 want to go seek out another location.

7             We are just going to sit back and let

8 him not be available in the store.  We will tell

9 them to go to Yes! Organic instead.

10             CHAIRPERSON ANDERSON:  But I am asking

11 you, ma'am, the license that you applied for is a

12 conditional license, is that correct?

13             MS. MIRABAL:  It is not.

14             CHAIRPERSON ANDERSON:  So what type of

15 license did you apply for?

16             MS. MIRABAL:  I applied for a license

17 to my store.

18             MS. MAIDEN:  It has been --

19             MS. MIRABAL:  I have a location.  So

20 whenever they approve my location -- or my

21 application, I am just going to apply to where I

22 am located.

23             MS. MAIDEN:  Just to correct the

24 record, it is --

25             MS. MIRABAL:  But it's --
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1             MS. MAIDEN:  -- as a conditional

2 retailer license.

3             MS. MIRABAL:  But when Imani contacted

4 me, she said did you mean to write conditional? 

5 And I said no.  She said, can you please initial

6 that page and send it back to me.  And I did

7 that.

8             CHAIRPERSON ANDERSON:  Well, it's my

9 understanding, ma'am, that there is another

10 potential license within 400 feet of your

11 establishment.  So the last states that you can -

12 - similar to alcohol, you cannot have two

13 licenses within 400 feet of each other.

14             So if your business is within 400 feet

15 of another retailer, you cannot get a license for

16 that location, ma'am.  Okay?  Is that clear to

17 you?

18             MS. MIRABAL:  I hear you.

19             CHAIRPERSON ANDERSON:  I see, Mr.

20 Peru, you had a question.  I think you wanted to

21 -- you had raised your hand a while back.  Is it

22 still relevant or has that passed?

23             MR. PERU:  Well, it has passed.  But

24 I was just trying to clarify the record.  The

25 representative was reading information that was
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1 not typed up or made by me.  It was the order

2 from the Board that was signed by the Board.  I

3 just wanted to clarify that she cited several

4 things and several passages or statements.  That

5 was not me.  The service of that document was

6 created based on my investigation, but the ABCA

7 Board is the one who created that document.

8             And I also wanted to clarify for the

9 record, I do not embargo product.  The Department

10 of Health embargoes product.  At no time did I do

11 any embargoing of product.  Health did it on both

12 occasions.  Health does it at every location we

13 visit in the District.  And we have gone to

14 multiple locations in the District.

15             And as of today, I have issued eight

16 -- the Board has issued eight cease and desist

17 letters thus far.  And enforcement continues

18 throughout the District.

19             So the targeting of the business is

20 not the case.  It is businesses up and down

21 Georgia Avenue and Upshur Avenue and in that area

22 as well as other areas in the District of

23 Georgetown, U Street, 14th Street.  I just wanted

24 to clarify all of that for the record, sir.

25             CHAIRPERSON ANDERSON:  Thank you, Mr.
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1 Peru.  I guess just -- who is the landlord for

2 this location, the 825?  I am asking one of the

3 representatives.  Who is the landlord for this

4 location?

5             MS. MAIDEN:  His name is Kenneth

6 Morris.  And he lives in San Francisco.

7             CHAIRPERSON ANDERSON:  And so you -- 

8 Ms. -- I should have written the names down.  I

9 apologize.  Ms. Mirabal, so you are the

10 leaseholder for the property?

11             MS. MIRABAL:  Yes, sir.

12             CHAIRPERSON ANDERSON:  Now under your

13 current, do you check IDs when you sell products

14 in the store?

15             MS. MIRABAL:  Always.  But we operate

16 as a collective being that we have been in

17 operation since 2016.  We have a curated

18 collection of clients that have been seeking

19 cannabis through Cannabis Karma and Nalia.  So

20 they are just not everybody that come in.  It is

21 just people that we work with exclusively.

22             CHAIRPERSON ANDERSON:  But, ma'am, why

23 did you not apply for a license in January since

24 you stated you have been operating since 2016. 

25 You were I71.  So why did you not apply for a
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1 license when you had the exclusive period to

2 apply for a license as a current operator?

3             MS. MAIDEN:  I believe I can answer

4 this.  Because she was waiting for the social

5 equity time period that was after that initial

6 time period.

7             MS. MIRABAL:  Sincerely.  I sincerely

8 understood the social equity deadline to be April

9 29.  And I applied during that time frame.

10             CHAIRPERSON ANDERSON:  April 29 -- I'm

11 sorry.  Go ahead, ma'am.

12             MS. MIRABAL:  April 30 or the end of

13 April was the social equity deadline.  And we

14 have just been marching to that date.  And we

15 didn't have any reference points for I71 shops. 

16 From a social media standpoint being in cannabis,

17 our accounts have been specifically targeted to

18 be taken down.

19             So I could be following a well-known

20 informational board that is giving me information 

21 about deadlines and things, but my account could

22 be deleted.  And I will like not have that

23 information.

24             And it is sincere that I was marching

25 to the social equity deadline as being arrested
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1 twice in DC for cannabis and having my business

2 targeted, I would be remiss or be a little silly

3 to not launch an application after all the due

4 diligence and pressure I have put on being

5 relevant in this market is sincere, you know?

6             MS. MAIDEN:  And not only that, social

7 equity understands that smaller businesses do not

8 have the kind of capital that larger businesses

9 have.  So the regular application fee is $10,000. 

10 The social equity application fee is $2,500.  So

11 it is a matter of affordability.

12             And as far as this whole cease and

13 desist and being targeted with their products,

14 that also causes an extreme amount of economic

15 harm to small businesses that cannot absorb the

16 cost in a way that a large corporation can.

17             So it seems like even though ABCA is

18 giving all of this lip service to social equity,

19 in reality what is happening is that smaller

20 businesses are being greatly harmed.

21             MS. MIRABAL:  I have to also cross the

22 line within the capital to get into ABCA's

23 program and buy relevant product.  So while hemp

24 is being targeted, and I thought I would be safe

25 with hemp, I am understanding that that is not a
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1 safe route either.  But I have to be able to sell

2 t-shirts and the swag that I created for my

3 brand.  I can't act like I don't exist in the

4 District of Columbia.  It's a little hard, 

5 harsh.

6             MS. MAIDEN:  And you've also developed

7 quite a reputation, correct, as, you know --

8             MS. MIRABAL:  Yeah.

9             MS. MAIDEN:  -- being someone who

10 knows a lot about cannabis and who people seek

11 out for information regarding cannabis.

12             MS. MIRABAL:  And the store manager,

13 for example, my company Nalia and Cannabis Karma,

14 in preparation of being a licensed location, we

15 sent her to the University of Maryland's Masters

16 of Cannabis Science and Therapeutic program and

17 she graduated this May.  And it was a very

18 beautiful moment, but we are still having several

19 agencies in DC -- you know, we really want to get

20 our application through and make sure that we can

21 be of service to the public still, you know?

22             CHAIRPERSON ANDERSON:  I just, for the

23 record, so when did you apply for a license,

24 ma'am?

25             MS. MIRABAL:  April 29.
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1             CHAIRPERSON ANDERSON:  April 29 of

2 what year?

3             MS. MIRABAL:  2024.

4             CHAIRPERSON ANDERSON:  All right.  So

5 you said you are still selling T-shirts.  So are

6 you gifting cannabis?

7             MS. MIRABAL:  No.  You don't

8 understand.  When I say this, I am just saying

9 that as a brand, we spend years developing like

10 branded stuff like T-shirts, grinders, ash trays. 

11 We sell things that are, like, just regular

12 things, incense, candles, smudging sticks, Palo

13 Santo.  We're a seed bank.  We offer nutrients

14 for people to grow their plants with, thinking of

15 the whole customer.  We just didn't -- we don't

16 need to just sell flower because -- or just THC

17 because that is not the only thing that people

18 want.

19             CHAIRPERSON ANDERSON:  We are not

20 preventing you, ma'am, from selling T-shirts,

21 from selling products.  All that we are saying to

22 you, is you are unable to sell THC, hemp, CBD

23 products without having a license because it is

24 illegal in the District to sell these products

25 without a license.
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1             So you can sell whatever products that

2 you have been selling as long as it is not THC,

3 hemp, CBD because you need a license in the

4 District of Columbia to sell those products,

5 ma'am.

6             I think you had another question, Mr.

7 Peru.  And then I am going to bring closure to

8 this hearing.

9             MR. PERU:  Yes, sir.  I just wanted to

10 just for clarification, Cannabis Karma's online

11 operation continues to offer product and THC and

12 flower and, you know, you can add product to your

13 cart.  You can still do that.  So the online

14 operation continues.

15             I want to offer that to the Board just

16 so you are aware of it, you know.  A lot of the

17 store fronts that we are issuing orders against

18 try to discreetly move to online sales, which

19 Cannabis Karma continues to do.

20             I would also offer that Cannabis Karma

21 would be able to get or possibly convert their

22 license to an internet retailer if they could not

23 be at their location because that seems to be

24 another means of operation is online.

25             I want to point that out to the Board
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1 that as of this morning, there was still -- the

2 website is still up and running.  And you can

3 still purchase the product, THC and flower on

4 their website.

5             CHAIRPERSON ANDERSON:  All right.  So,

6 ma'am, are you still selling these products as of

7 today?

8             MS. MIRABAL:  We have an online

9 presence.  And we've had it for a very long time. 

10 I am a company like five or six people.  I have

11 to contact the web developer to work on our

12 online presence.  It's a lot to be able to tear

13 down things that was developed over years.

14             You are going to find many of my

15 presence.  You can just type in Cannabis Karma. 

16 And you will find many things available for my

17 company.  Tickets to my events are still

18 available because I have -- it's not as easy to

19 take down.  But in its current form, we are not

20 selling cannabis out of 825 Upshur Street.

21             CHAIRPERSON ANDERSON:  But are you

22 selling it online?

23             MS. MIRABAL:  No.  I have to -- again,

24 I have to correct my online presence with our web

25 developers.
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1             CHAIRPERSON ANDERSON:  All right.  Any

2 questions from our Board members?  And then I

3 will give you a chance. Go ahead, Mr. Short.  You

4 can put your hand down, Ms. Mirabal.

5             Do you have a question, Mr. Short? 

6 You are on mute, sir.  I cannot hear you, Mr.

7 Short.  You are on -- you need to unmute

8 yourself.  Mr. Short, you need to unmute yourself

9 if you want to say something.

10             MEMBER SHORT:  Trouble getting

11 unmuted, Mr. Chairman.  I was reading while I was

12 doing that.

13             Just one comment I wanted to make for

14 the record.  I have heard the address 825 Upshur

15 Street confused with a wrong address of 825

16 Upshur Avenue.  There is no Upshur Avenue in the

17 District of Columbia.  And for the record, I

18 would just like to state that I would like to

19 have all references to Upshur Avenue Northwest

20 Washington, D.C. taken out of this hearing

21 record.  There is no Upshur Avenue in Washington,

22 D.C.

23             Thank you, Mr. Chairman.

24             CHAIRPERSON ANDERSON:  Thank you, Mr.

25 Short.  So the address is 825 Upshur Street
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1 Northwest.  All right.

2             Ms. -- I'm sorry.  Go ahead, Mr.

3 Grant.

4             MEMBER GRANT:  A quick question.  As

5 a result of Mr. Peru bringing up the online

6 presence and the license of the owner of the

7 establishment mentioning that the web presence

8 has to be updated, just out of curiosity, if Mr.

9 Peru were to have made a purchase in his testing

10 of the site, what would have happened on the back

11 end and how would you have responded to that

12 given the fact that you are not operating right

13 now online?

14             You're on mute.

15             CHAIRPERSON ANDERSON:  That's for you,

16 Ms. Mirabal.

17             MS. MIRABAL:  I have to check the

18 online routing, but I believe it goes to our --

19 like an our orders email or an info@

20 cannabiskarma.org.  But we are kicking people

21 back out.

22             We have already emailed our collective

23 and let them know that we are pending licensure. 

24 And in order to remain in the good graces of the

25 District, we are having to, you know, mitigate
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1 the way that we do business.

2             MEMBER GRANT:  Thank you.

3             MS. MIRABAL:  No problem.

4             CHAIRPERSON ANDERSON:  All right, Ms.

5 Maiden or Ms. Mirabal, do you have any final

6 comments you want to make?

7             MS. MAIDEN:  You know, Lifeluxee wants

8 to operate as a retail store only at this point

9 in time.  There is no laws against having a

10 retail store.

11             She has spent a lot of money building

12 out that store, about $80,000 building out that

13 store to make it a nice, comfortable place for

14 cannabis users to come and shop and look at

15 cannabis apparel, while she was an I71, to enjoy

16 their cannabis purchases.

17             And even though she cannot remain

18 there as a cannabis I71 store or a cannabis store

19 period until she gets licensure, she has built a

20 business, a separate business, Lifeluxee, that

21 does not sell cannabis.  And, you know, it's her

22 right to remain there as a Lifeluxee in that very

23 nice retail store that she has created.

24             CHAIRPERSON ANDERSON:  I think, ma'am,

25 you are confusing what the cease and desist is. 
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1 The cease and desist is that if you are selling

2 cannabis, THC, CBD.  If you are not selling those

3 products, you can operate.  What we are saying is

4 that you can no longer sell those products.  That

5 is what the cease and desist is.

6             So if Lifeluxee, if that's selling a

7 brand, if it's selling, whatever it is, if it's a

8 smoke shop selling products, selling novelties,

9 that's fine.  The order says that -- and so the

10 Board order that was issued, it was issued by

11 this Board.  This Board is a board that actually

12 wrote the order that was delivered on July 2. 

13 Mr. Peru did not write it.  And so we are

14 basically saying you need to cease and desist

15 from selling these products because it is illegal

16 in the District of Columbia to sell these

17 products without a license.  Okay?

18             MS. MAIDEN:  Right.  That is

19 understood.  And I am just reiterating that she

20 has complied with that order.  The only things

21 that are being sold are Lifeluxee retail items at

22 the 825 Upshur Street address.

23             CHAIRPERSON ANDERSON:  All right. 

24 Okay.  All right.  Anything else before I bring

25 this matter to closure?
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1             MS. MAIDEN:  No, not from me.

2             CHAIRPERSON ANDERSON:  All right. 

3 Since this is a hearing, the Board needs to make

4 a decision.  So just as chairperson of the

5 Alcoholic Beverages and Cannabis Board for the

6 District of Columbia in accordance with DC

7 Official Code 2575 of the Open Meetings Act, I

8 move that ABC Board will close the meeting for

9 the purpose of seeking legal advice from our

10 counsel on case -- I'm sorry -- I have too many

11 papers here.  I apologize.  All right.  On Case

12 Number 24-ULC-00007, Cannabis Karma, pursuant to

13 DC Official Code Section 2575b(4)(a) of the Open

14 Meetings Act and deliberating on Case Number 24-

15 ULC-00007, Cannabis Karma for the reasons cited

16 in DC Official Code Section 2575b(13) of the Open

17 Meetings Act.  Is there a second?

18             MEMBER SHORT:  Sure.  I second.

19             CHAIRPERSON ANDERSON:  Mr. Short has

20 seconded the motion.  I will now take a roll call

21 vote on the motion before us now that it has been

22 seconded.  Mr. Short?

23             MEMBER SHORT:  Short, I agree.

24             CHAIRPERSON ANDERSON:  Mr. Grant?

25             MEMBER GRANT:  (No audible response.)
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1             CHAIRPERSON ANDERSON:  And Mr.

2 Anderson, I agree.  As it appears that the motion

3 has passed, I give notice that ABC Board will

4 recess this proceeding to hold a closed meeting

5 pursuant to Section 2575 of the Open Meetings

6 Act.

7             Thank you very much for your

8 presentation this morning, ma'am.  The Board will

9 issue a decision shortly on whether or not we

10 will lift the cease and desist or it will remain.

11             But as I stated before, if you

12 continue to sell these products, CBD, hemp, THC,

13 it is illegal to sell these products in the

14 District of Columbia without a license.  And

15 secondly, if you apply for -- it is my

16 understanding you have applied for a conditional

17 license because you do not have a location.  And

18 so therefore you cannot sell these products while

19 you await the issuance of a license.  Okay?  All

20 right.  Thank you very much.  Have a great day.

21             MS. MAIDEN:  You, too.

22             CHAIRPERSON ANDERSON:  All right. 

23 Thank you.

24             (Whereupon, the above-entitled matter

25 went off the record at 11:48 a.m.)
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